Alan Rohrbach

From: no-reply@vrmailer3.com on behalf of ROHR-BLOG <info@rohr-blog.com>

Sent: Monday, September 17, 2018 8:35 AM

To: ar.rohr.intl@comcast.net

Subject: ROHR-BLOG: Florence Forward, Trade Still, Lagarde Warning, Quick Take, Calendar

View this email in your browser

m

Dear Subscribers,

We are coming to you quite a bit earlier than usual in the wake of the only
US economic data today, as Empire Manufacturing was weaker than
expected. That is a reversion to weaker news after last week’s stronger
indications.

Yet USEQUITIESfinish last week back above near-term resistance (more
below) speaks volumes about their responseto the horribleimpact from
Hurricane Florence asit shiftsinto a heavy rain tropical depression. As
noted Friday, it has been apparent since Katrina that while these eventsare
human tragediesthey are not economic disasters.

In fact, quite the opposite. While much housing and commer cial stock as
well asinfrastructure arebeing damaged or destroyed, the replacement
phase creates a bit of an economic boom. While nobody should cheer events
of thistype, any view that thisisan economic and market problem is
misguided.

Yet there are still challenges on theinternational trade front. Fresh trade
talk planswith China have not deterred the Trump administration from
threatening another $200 billion of tariffs. And once again this makesthe
US-Canada talks even more important asa sign of whether the West can



present a unified front to China on changing its somewhat predatory
business model. Thisremainsimportant for the economy.

Just thismorning IMF Managing Director Christine Lagarde noted that the
global economy isweakening under the current nominal trade war and
further threats. While so far thesignsare still firm on USEQUITIESTising,
GOVVIESunder abit of pressureand the USDOLLAR losing itshaven

bid against the other DEVEL OPED CURRENCIES, that could all change.
And the EMERGING CURRENCIES are back under pressureon the
firmer developed economy interest ratesraising additional concernsfor the
heavy current account deficit emerging economies.

Market Quick Take

FRONT MONTH S& P 500 FUTURE 2,800-10 area resistance was modestly
exceeded into mid-July. Subsequent concernsleft only very modest slippage
back below that area until the more positive sentiment returned into late
July. Higher SEPTEMBER S& P 500 FUTURE resistanceremained in the
2,840-50 area, reinforced by thelate July downside reaction from that area,
and seemingly reinstated on the mid-August drop back below it.

Yet not for long, even if subsequent initial recoveries stalling into the low
end of that range confirmed its prominence. However, it was exceeded once
again on the mid-August surge from still key 2,810-00 support. It was also
higher again despite sharp mid-August Turkish lira weakness, and held
2,840-50 on the palitically driven drop into Wednesday August 15th (see
that morning’s emailed note.)

Higher resistance at the 2,878.50 January all-time high was exceeded in late
August, and has held on subsequent selloffs. The next classical weekly
Oscillator resistanceinto 2,895-2,900 was also overrun. While we often
discount the ‘big penny’ level, in thiscase it ismeaningful. SEPTEMBER
S& P 500 FUTURE dlipping below 2,895-2,900 congestion left it resistanceit
pushed back above last week.

And the 5.00 premium DECEMBER S& P 500 FUTURE looksthat much
better aswe head toward September contract expiration late this week.



Higher resistancesremain at therecent 2,917.50 high reinforced by the
classic weekly Oscillator resistances, and at the extended Oscillator
resistance at 2,945-50.

The balance of the Evolutionary Trend View ismuch the same asnoted in
the Extended Market Take in last Thursday’s emailed note, and we refer
you back to that for any further details.

While once again seeming a bit lessrelevant in the midst of the now more
major global trade cross currents, this week’s Weekly Report & Event
Calendar (accessiblefor Sterling and higher level subscribers) isavailable
via the www.rohr-blog.com sidebar. That said, thisweek brings Swiss and
Japanese central bank decisions, important inflation and trade figures,
Thursday’s OECD Interim Economic Outlook, and the global Advance
PMI’s on Friday.

The Rohr-Blog Research Team
info@r ohr-blog.com

Thisreview of market opinionsand all other information isstrictly for
educational purposes. Thisinformation isprovided without consideration
of portfolio requirements, suitability for financial risk, or psychological
state of any recipient. Any use of thisinformation to implement actual
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authorizing that decision. Thiswaivesyour right to any claim of explicit or
incidental liability for financial loss or forgone profit against Rohr
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