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Dear Subscribers,

It isa statement of the glaringly obviousto say that USEQUITIES (and to a
lesser degree the other GLOBAL EQUITIES) are on the ‘trade talks yin-
yang’ this week. On anticipation and announcement of an updated US-
Mexicotradedeal, USEQUITIESrallied late last week and exceeded the
January high on Monday (more below.)

Asthat new trade arrangement led to speculation that Canada might soon
joinin for afully updated NAFTA agreement, USEQUITIES also churned
up through the next higher weekly Oscillator resistance (also more below.)
Asthediscussionswith Canada have a working deadline of this Friday and
some key items remain contentious, it isnot so surprising USEQUITIES
have stalled up into recent new highs after going straight up since last
Friday. With negotiator s being very quiet about any progress, EQUITIES
arestuck in tradetalksyin-yang.

Yet thereisone morefactor that illustratesthe strength and overall
resilienceof USEQUITIES: theglaring lack of any negative reaction on a
renewed debaclein the TURKISH LIRA. Massive current account deficit,
still deficient gover nment policies, and a major financial company debt
downgrade (more at https.//read.bi/2PhWL SA) all contributeto this; and
weighs on other EMERGING CURRENCIES. Yet asnoted previous, at
some point this makes US EQUITIES more attractive rather than weighing



on them. Therearealso quite a few of the other reasonsfor USEQUITIES
strength in Wednesday emailed note that reinforce our recent views on
this.

Market Quick Take

SEPTEMBER S& P 500 FUTURE 2,800-10 area resistance was modestly
exceeded into mid-July. Subsequent concernsleft only very modest slippage
back below that area until the more positive sentiment returned into late
July. Higher resistancesremained in the 2,840-50 ar ea, reinforced by the
late July downside reaction from that area, and seemingly reinstated on the
mid-August drop back below it.

Yet not for long, even if subsequent initial recoveries stallinginto the low
end of that range confirmed its prominence. However, it was exceeded once
again on the mid-August surge from the still key 2,810-00 support. It was
also higher again early last week in spite of USD/TRY strength (seelast
Monday’s emailed note for more on that), and held the high end of the
2,840-50 range on the politically-driven reaction last Wednesday morning
(see above))

Higher resistance at the 2,878.50 January all-time high was exceeded this
Monday mor ning, with the next classical weekly Oscillator resistanceinto
2,895-2,900 also overrun by Wednesday afternoon. While we often discount
the technical importance of the ‘big penny’ level, in this case it is

meaningful (now asthe next lower support aswell.) Next classical Oscillator
resistanceisthe 2,925-30 area, with ‘adjusted’ Oscillator thresholds at 2,945
and 2,965-70 (updated March 2017 and available via the Rohr-Blog
sidebar.)

The balance of views on the GOVVIES and DEVELOPED ECONOMY
CURRENCIES remain much the same as Tuesday’s Extended Market Take
that was repeated in Wednesday emailed note. The real changes ar e of
coursein the EMERGING CURRENCIES. To begin with the most extreme,
the TURKISH LIRA hasnow been trashed again on the USD/TRY pushing
not just back above the two weeks ago Wednesday’s 6.00 hyper-aggressive
channel DOWN Break; it isalso in the process of Negating the 6.40-6.50
DOWN Closing Price Reversal (CPR) from two weeksago. Thisisquitea
feat, astheformal Tolerance of that DOWN signal was all the way up at the



6.6448 trading high three weeks ago (prior to the following Monday’s
extreme 7.10 area ultimate trading high aspart of DOWN CPR pattern.)

That would point to alikelihood 7.0984 (reinfor ced by an extended weekly
Oscillator projection) will not end up being the end of the USD/TRY push
higher. Thefurther extended Oscillator projectionsareintothe 7.22 and
7.37. Of course, those areonly truly relevant if the current LIRA weakness
does not hyper-accelerate once again. And in any event they will rise by
another 0.07 next week dueto the major acceleration of a normally more
gradual increasein thelonger-term weekly MA-41. What we know for now
isthat the Negation of the 6.00 hyper-aggressive channel DOWN Break
leavesthat astrend support on any setback.

USD/ZAR had also ratcheted back above 13.40-.50 to fully above both
June’s 14.00 high and the 14.50-.60 ar ea not seen since November 2017. Y et
recent spikes abovethat area and its 14.75 August 2016 high Tolerance
wer etempor ary, weakening off back below 14.50-.60 area until today. As
such, some of that must be attributed to contagion out of the LIRA.

USD/BRL that had for somereason been the EMERGING CURRENCIES
relative tower of strength in only squeezing back up from the mid-3.00 area
into the upper-3.00 area finally pushed to a new high aboveits June-July
3.95 areatrading highs. Yet asnoted previous, there was 4.06-4.07
congestion with the extended resistance into the 4.16 January 2016 high it
has more or lessrespected so far.

USD/M XN hasalso ratcheted up from 18.40-.50 to above 19.00 once again,
yet with next resistancesin the 19.30-.40 range (including weekly M A-13)
restraining that rally well short of the 19.90-20.00 ar ea next major
resistance. Recently below 19.00 (also weekly MA-9 and M A-41) opened the
door to another test of mid-18.00 area prior to today’s push back above
19.00.

The other really weak sister in addition to the TURKISH LIRA based in
part on US sanctionsisthe RUSSIAN RUBLE. Of coursethat isalso
exacer bated by the extended weakness of CRUDE OIL. USD/RUB finally
also pushed well back aboveits 4-month sustained 64.00-62.00 trading
range (with temporary aberrations) early thismonth. Well above the 65.00
area April high sincethat time has seen it push aboveresistancein the



66.50-67.00 area aswell. Next resistance isnot until the 68.50-69.00 ar ea
tested at the height of the previous TURKISH LIRA debacle two weeks ago
and again last Thursday, yet not currently retested... at least not yet.

Even if it seemsa bit lessrelevant in the midst of the mor e important global
tariffsand trade concernsaswell asthe partial EMERGING MARKETS
crisis, this week’s Weekly Report & Event Calendar (accessible for Sterling
and higher level subscribers) isavailable via the www.rohr-blog.com
sidebar. Thisweek has seen all of the typical major late month economic
data along with some NGO reports (like Wednesday’s OECD G20
International Trade Statistics), yet with some important data remaining on
Friday into the US Labor Day long weekend into next Monday’s holiday.

The Rohr-Blog Research Team
info@r ohr-blog.com

Thisreview of market opinionsand all other information isstrictly for
educational purposes. Thisinformation isprovided without consideration
of portfolio requirements, suitability for financial risk, or psychological
state of any recipient. Any use of thisinformation to implement actual
tradesor investmentsisthe soleresponsibility of theindividual or entity
authorizing that decision. Thiswaivesyour right to any claim of explicit or
incidental liability for financial loss or forgone profit against Rohr
International, Inc. and any informational contributorsunder all
circumstances. Information contained herein may have already been
disseminated to others who may have acted upon it. Implicit in the Rohr
servicesisthe understanding that principals or employees of Rohr may
have alr eady taken positions. By review of Rohr alertsand/or Rohr views
and all attendant information you confirm receipt of them as educational
content, aswell as agreement with all of the stipulations articulated above.
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