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Dear Subscribers,

Well, regardless of the positive view expressed in Monday’s “‘Risk-On’ Rolls” ALERT!!,
there seem to be unusual pressures which have affected the previously very high flying
‘tech’ sector since yesterday morning. Yet, just to be clear, this is merely an extension of an
already weakening psychology that has been part and parcel of the ‘reopening’ trade which
had helped drive the US equities higher.

As we always note, it is rarely just one influence that weighs heavily enough on US equities
to create any extensive selloff. And in this case as well, the factors causing the current
weakness are some items which were already in progress that are intensified by at least
one actual ‘exigent’ factor: the Colonial Pipeline ransomware attack shutdown. While there
was not any strong market response since that occurred last Friday, the refusal to pay the
ransom is leaving the restoration of operations possibly taking a bit more time than initially
imagined.

While there are other factors in the US equities selloff, that this major source of East Coast
energy supplies being at less than full operation until (hopefully as promised) the end of
this week is at least of passing concern to the markets. That is on upward pump price
pressure on gasoline, which in turn is raising more inflation concerns as it is above $3.00
per gallon in select East Coast locations.

That is the highest since the pandemic began, even if temporary if the Colonial Pipeline
does come back online timely. The real test will be what happens with heavy road travel
during the Memorial Day holiday weekend (May 28-31.) That is the one truly ‘exigent’ factor
not priced in with other regular influences. Yet it has crystallized concerns around inflation
which were dormant despite strength in many economic indications, which generally
supported the ‘risk on’ psychology. It is likely the final factor necessary to trigger the
‘banana peel’ US equities fall.

And it is currently enough of an influence to cause global govvies to finally reflect the
chance of more inflation in the US. That is clear on the stronger sister June T-note future
dropping back from last Friday’s very temporary test of the 133-16 area (which we had
noted was interim resistance) in the wake of the weak US NFP. While back slightly below the
132-00 area, it is not nearly as bad as the European debt trend. The June Gilt future is back
below the 128.00 area, and weakest sister June Bund future (based on still reflecting
negative yields) is into a modest new low for this year’s selloff. That is critically below the
low end of its 170.50-169.75 congestion that it had only been dipping into for the past two
weeks, with next key support in the interim 169.00 area and more major support into 168.00-
167.50.

Why all of this review of the global govvies in the assessment of the US equities on such a
volatile day? Simple, they are finally reflecting the stronger growth potential which has a bit
more inflation as a component of what is still a ‘risk-on’ indication overall... and should not
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actually weigh too heavily on US equities at current yields. The other factor which rounds
out that view is a foreign exchange picture where there is no ‘haven’ bid in the US dollar. If
there was really a panic despite the strong ‘rearview mirror’ economic data, the US dollar
should be attracting a bid away from both developed currencies and emerging currencies.

Yet, US Dollar Index remains under its recent pressure below the low end of the 91.00-90.50
range it broke back below last Friday for the first time since February. And as noted in
Monday’s analysis, key emerging currencies South African rand and Mexican peso
continue to gain strength into their next resistance levels.

Speaking of the strong ‘rearview mirror’ economic indications, this morning also saw the
next monthly release of one of the few forward looking economic reports: Organization for
Economic Cooperation and Development's Composite Leading Indicators
(https://bit.ly/3f203Gc.) Not surprisingly in the context of US economic reopening and
COVID-19 improvements elsewhere they indicated a “...steady expansion in the OECD area
as a whole and in most major economies.” This is another reinforcement for the ‘risk-on’
psychology, with the exceptions bring the COVID-19 plagued Brazil and India... where
pandemic resilience is still a factor.

So where does all of the intermarket Evolutionary Trend View (ETV) background leave us on
US equities potentials at the 4,103.75 bottom of a straight down drop of $135 since
Monday’s June S&P 500 future 4,238.25 new all-time? Quite simply, into support again.
While the June S&P 500 future never made it all the way down to the key 4,110-15 trading
lows congestion during the drop to last Tuesday’s 4,120 ‘Yellen Yin-Yang’ trading low, those
levels represent key support.

It is sometimes the case that when a market aborts one top (the short-term H&S Top
attempt knocked out above 4,185-90 last Thursday) it evolves into a broader pattern of the
same variety. As long as it holds 4,120-10 (with a 4,100 Tolerance), it is likely to at least rally
back into the 4,180 area as part of forming a broader top pattern, which could mean ranging
between the low- and upper-4,100 area. On the other hand, if 4,100 is indeed violated, lower
support is not until the 4,040-21 area.

Now that inflation concerns are a key factor driving the weakness of the tech sector
(forward valuations too high for a higher interest rate environment) that is weighing on the
S&P 500 due to its tech component, this is going to be especially interesting into
Wednesday’s German, French and US April CPI releases.

Courtesy Repeat of Monday'’s critical consideration (see update above)

Aside from the sheer magnitude of the selloff in the first week of September, it was also a
technical pattern top. That is clear on the front month S&P 500 future weekly chart
(https://bit.ly/3exmtIC updated through Friday.) Such a significant rally above the previous
week’s 3,504.50 Close and drop well below it established a major DOWN Closing Price
Reversal (CPR) with a 3,510 Tolerance.

While that might have been a sustained top, the December S&P 500 future posting weekly
Closes above first 3,505-10 and ultimately the 3,550 area was indeed again ‘Risk On’
Forever. This is confirmation of our estimation the US election would be a win-win for US
equities, along with key accelerated bullish influence from the serial positive vaccine
announcements since early November.

The near-term question was whether it could hold support at the early-September 3,587
trading high and 3,582 early November Close, with a Tolerance to the 3,575 congestion?

https://mail.google.com/mail/u/1?ik=d1589133ad&view=pt&search=all&permthid=thread-f%3A1699476198909692982&simpl=msg-f%3A16994761989... 2/4


https://bit.ly/3f2O3Gc
https://bit.ly/3exmtlC

5/11/2021 Gmail - ROHR ALERT!! Exigent Banana Peel ‘Risk-On’ Damage

Even though it slid below them in early-mid November on US election concerns, those
issues clearing up reinstated the ‘risk on’ psychology.

Above that range since late November left minor congestion resistance in the 3,625-35
range. Also above that pointed to the recent 3,668 all-time high that was exceeded into the
beginning of December with a 3,700 new all-time high. While it traded slightly above that
into early December, the lack of a Trump signature on the COVID-19 relief package sent it
back down to a very temporary late-December test of the 3,600 area. Finally more fully out
above the low 3,700 area on a belated ‘Santa Claus Rally’ saw it up near and ultimately
above the 3,750-3,800 resistance.

On recent form, the March S&P 500 future stalled into the old high, and then US equities
struggled to sustain activity above the 3,959.25 previous all-time high by more than $10
(both a natural rule of thumb and key weekly Oscillator level) through all of that week. This
was the further indication that Negation of the 3,931-35 dual resistance might be more of a
‘failure swing’ than full bullish signal.

There was even atypical weakness into the FOMC announcements and Chair Powell’s press
conference. Even the March S&P 500 future push back above the old 3,960 area high, saw
various factors conspire to drop it back to 3,960 area. June S&P 500 future (front month
since March 19th) also fell sharply below the previous week’s 3,942 weekly Close. That was
important insofar as it established a 3,942 weekly DOWN Closing Price Reversal (CPR),
nominally a real top.

Of note that had a Tolerance at the previous week’s high, most interestingly 3,958.50, right
near 3,960 again. However, after overrunning that the previous Friday, a strong US
Employment report pushed it up into higher 4,010 and 4,035 resistances. The following
Monday there was a 4,015-21 UP Runaway Gap, where the Objectives are 4,193 with a
higher one not until 4,316. As such, whether a push generally above 4,200 can be
maintained is a key indication on that front.

It is also the case there is a weekly Oscillator threshold into 4,230 this week on the back of
a $25/week rise in weekly MA-41. It appears the market anticipated this previous by leaving
a 4,211 new all-time trading high two weeks ago (when that was going to be the Oscillator
threshold into last week.) This made that level that much more critical a technical threshold
on any attempt to extend the rally last week, and it was overrun despite the weak
Employment report.

A really interesting part of the overall equation is whether generally overrunning the 4,200
area (including that lower 4.193 Objective), just means a likely test of the higher (weekly
Chart) 4,316 Runaway Gap Objective? Or does the ‘risk-on’ psychology feed on itself to
also propel the front month S&P 500 future to the much higher February-March 2020 ‘swing
count’ Objective at 4,6217? In any event, without a selloff back below 4,200 area, the ‘risk-on’
psychology prevails for now.

Thanks for your interest.

NOTICE: The Rohr International, Inc. research team or its principals may already have
entered positions or have orders working based on this view.

This Current ROHR TREND ALERT!! will be available soon via the sidebar at www.rohr-
blog.com for Gold and Platinum echelon subscribers.

Please reply ‘Unsubscribe’ if you no longer wish to receive these emails.
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Contact: rohralert@gmail.com

This review of market positions and all other information is strictly for educational purposes. This information is provided without consideration of
portfolio requirements, suitability for financial risk, or psychological state of any recipient. Any use of this information to implement actual trades or
investments is the sole responsibility of the individual or entity authorizing that decision. This waives your right to any claim of explicit or incidental
liability for financial loss or forgone profit against Rohr International, Inc. and any informational contributors under all circumstances. Information
contained herein may have already been disseminated to others who may have acted upon it. Implicit in the Rohr educational services is the
understanding that principals or employees of Rohr may have already taken positions. By review of the Rohr Alerts and/or Rohr Views and all
attendant information you confirm receipt of them as educational content, as well as agreement with all of the stipulations articulated above.

A service of Rohr International, Inc.
© 2021 All international rights reserved. Redistribution strictly prohibited without written consent
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