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▪ Macro-Technical Trend Perspective:  And here come the FOMC meeting minutes.     
As we sharply questioned our title line here last Tuesday “Equities love the US shutdown?”  
Well, we see how that’s working out. It seems too many folks missed the major point that the 
entrenched political positions on both sides of the US budget and Debt Ceiling debate were 
more so similar to summer 2011 than anything seen before or since. And we have a video 
from after today’s US Close (http://bit.ly/1bZ138N) on how that has played out. The timeline 
for that video is available in the Concise Market View below along with additional comments.    

Too bad for the Republicans that they attempted such blatant overreach in attempting to tie 
Affordable Care Act (aka Obamacare) repeal or delay to the current budget and now the Debt 
Ceiling decisions. As we have covered that at length in Rohr-Blog (http://bit.ly/1fIn4h9) 
Commentary posts since a week ago, we refer you back to those for more of the detail on 
just how badly the Republicans suffered due to being totally ‘out-politicked’ by the Democrats. 
This extends far beyond public opposition to Republicans use of a government shutdown to 
attempt that Obamacare repeal. As we noted in Monday’s “Load. Lock. Shoot Foot.” post, 
the Republicans approach to capitalizing on the Democrats’ weakness on many fronts was to 
push something that created a huge distraction from those problems. They violated what we 
referred to as (re: Oakland A’s General Manager) The Billy Beane Dictum: “When your 
enemy’s making mistakes, don’t interrupt him.” Well, the focus now is on Republicans 
ostensible recalcitrance, even if folks on the Right view the President as the ultimate culprit.   

▪ Most Likely Critical Horizons: It has already been a contentious week in the wake of the 
continued overriding influence of the US political impasse. That said, the weakness in the 
limited data outside the now delayed US stats is interesting; especially out of Europe, where 
the currencies have weakened against Asia again of late. While Wednesday morning brings 
Australia Westpac Consumer Confidence, UK Industrial Production and Trade Balance, 
German Industrial Production and US MBA Mortgage Applications (not a government stat), 
the culmination will be the release of the FOMC September 17-18 meeting minutes. It is a 
given those will be heavily scrutinized both for the justification for the QE taper delay, and  as 
the last FOMC meeting this side of the New Year where they had the full data prior to the US 
government shutdown interruption of data collection and compilation. Thursday and Friday 
both bring a major amount of central bank-speak and finance ministry-speak from individual 
speeches, the Institute for International Finance Conference and IMF/World Bank Meeting. 

That said, the markets are also dealing with major US debt auctions into tomorrow and 
Thursday, when we also see Japanese Tertiary Industry Index and Consumer Confidence, 
China’s Foreign Reserves and Money Supply, the Australian Employment report, yet not 
likely US Initial Claims. Friday sees Japan’s Domestic Corporate Goods Price Index, German 
and Spanish CPI, UK Construction Output, and Bank of Canada Senior Loan Officer Survey 
and Business Outlook. The US Monthly Budget Statement, PPI and Business Inventories are 
of course problematic, yet with Michigan Confidence likely… it is a privately compiled survey.

http://bit.ly/1bZ138N
http://bit.ly/1fIn4h9
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▪ Economic Data Highlights:  

Monday: Australia AiG Performance of Construction Index & Foreign Reserves, Japan Official 
Reserve Assets & Trade Balance & Leading and Coincident Index, Euro-Zone Sentix Investor 
Confidence, UK BRC Sales Like-For-Like, US Reports All Tentative until Washington DC 
impasee addressed.  

Tuesday: Eco Watchers Survey Outlook and Current, Australia NAB Business Conditions and 
Confidence,  China HSBC/Markit Services PMI, German Trade Balance & Current Account & 
Factory Orders, French Trade Balance, Spanish Industrial Production, Italian Deficit to GDP, US 
NFIB Small Business Optimism & IBD/TIPP Economic Optimism & JOLTs Job Openings, 
Canada Housing Starts & International Merchandise Trade  

Wednesday: Australia Westpac Consumer Confidence, Japan Machine Tool Orders, UK BRC 
Shop Price Index & Industrial and Manufacturing Production & Trade Balance & NIESR GDP 
Estimate, German Industrial Production, US MBA Mortgage Applications & Wholesale 
Inventories and Sales 

Thursday: Japan Tertiary Industry Index & Machine Orders & Consumer Confidence Index, 
China Foreign Reserves & New Yuan Loans & Money Supply, Australia Employment report, US 
Initial Jobless Claims & Import Price Index  

Friday: Japan Domestic Corporate Goods Price Index, German CPI, Spanish CPI, UK 
Construction Output, US Monthly Budget Statement & PPI & Michigan Confidence & Business 
Inventories, Canada Senior Loan Officer Survey & Business Outlook Future Sales 

▪ Central Banks, Finance Ministries, Political Influences & General Events:  

Monday: BoJ Monthly Economic Report, ECB's Asmussen, ECB's Praet, St. Louis Fed 
Depositor Institutions Advisory Council Meeting 

Tuesday: ECB's Costa, BoE’s Tucker SNB President Jordan, Fed's Pianalto, Fed's Plosser, 
Germany's Schaeuble and Weidmann,    

Wednesday: BoJ September 4-5 meeting minutes, BOJ’s Nakaso, Fed's Evans, ECB’s Cœuré, 
FOMC September 17-18 meeting minutes, ECB's Draghi 

Thursday: G20 Finance Ministers Meeting, ECB Monthly Bulletin, Bank of England Rate 
Decision and Statement, BoJ’s Kuroda, Fed's Bullard, BoJ’s Kuroda, ECB's Draghi, Fed's 
Tarullo, Fed's Williams, ECB's Asmussen 

Friday: Institute for International Finance Annual Membership Meeting, G20 Finance Ministers 
Meeting, IMF/World Bank Meeting, BoE’s Gracie, ECB's Praet, BoE’s Haldane, Fed's Powell, 
BoC’s Macklem, ECB's Coeure, SNB's Danthine 

Saturday: Various speeches and pronouncements from the Institute for International Finance 
conference and the IMF/World Bank Meeting 

Monday: US Columbus Day Holiday: Equities open. Interest Rate & FX Markets Closed 

▪ Government Debt Auctions or Operations:  

Monday: Italy, 
Tuesday: Japan, UK & UK announcement, Italy, US 
Wednesday: Australia, Germany, US 
Thursday: Japan, Italy, US 
Friday: Australia, Italy, ECB announces LTRO repayment 



Weekly Report & Event  
Tuesday, October 8, 2013               Page 3 of 6 

 

 

A service of  
© 2013  All international rights reserved.  Redistribution strictly prohibited without written consent. 

 

 Concise Market View 

▪ The discussion of the December S&P 500 future being the key for the trend of the other 
equities and asset classes is no longer fitting at this time. With the pending release of the 
minutes of the meeting from which we got the FOMC surprise three weeks ago, the soft 
trend activity in the US equities is in sharp contrast to other equities. While they’ve also 
softened to some degree, even weak sister FTSE 100 is far more subdued than the US. 
And as we noted immediately after last Tuesday’s almost delusory December S&P 500 future 
strong rally on the first day of the US shutdown, all that accomplished was to put it only back up 
into some key decision levels. As we have noted repeatedly since then, that is the weekly and 
daily Exhaustion Gap (i.e. Negated UP Runaway Gap) mid-1,680 to mid-1,690 area. Without an 
escape from those freshly established tops, the downside reaction it is currently experiencing 
was the far more likely path. And just to be clear, this is only a reaction so long as December 
S&P 500 future still manages to hold any retest of the 1,630-25 support which stanched the 
selloff back in August. And along with the weakness in the US Dollar Index and strength of the 
primary government bonds, all the recent obvious trends driven by the benighted US political 
impasse could reverse both very quickly and extensively. In fact, it is impressive that the US 
equities have only reacted as far as they have to date… even if more pain might come first. 

As long as we wandered into US baseball metaphor with The Billy Beane Dictum in Monday’s 
blog Commentary, there is another perspective which fits current market timing conditions well. 
The best baseball batters have all learned to handle the ‘curve ball’. While this term has also 
entered the general vernacular, for the uninitiated it is a pitch that tends to leave a straight path 
at some point and ‘break’ (i.e. shift ) in a predictable direction. The key for the batter is to wait 
until the ball begins that shift to assess the best sort of swing to use to hit it. In both baseball 
and other expressions of ‘requisite patience’ in a dynamic situation, This is “waiting to see which 
way the curve breaks.” While the direction is always predictable, in this context ‘which way’ 
means how soon and to what degree. And that seems to be what all traders and any fund 
managers who finesse holdings in the short term are dealing with in the markets at present. 

As such, as and when (both admittedly highly problematic at present) the US budget and Debt 
Ceiling impasse is addressed, the equities are likely to rebound sharply. That may be part of 
forming a broader top if the economic data continues to deteriorate. Even so, it will not be very 
comfortable to be short the equities in the wake of the announcement that even only some sort 
of ‘agreement in principle’ has been reached on preventing US Government default next week, 
or shortly thereafter. The same goes for being bullish on the primary government bond markets 
and the other currencies against the US dollar. And in market trend terms, we still suggest 
viewing our TrendView Video from after today’s US Close (http://bit.ly/1bZ138N).  

While the trend perspective on the other markets is merely the mention of the those tendencies, 
we will be back with a more global video analysis after the US Close tomorrow. That is by 
design to catch any market response to the FOMC meeting minutes release. The timeline of the 
current video begins as always with the S&P 500 future short-term tendencies, moving into the 
intermediate term projections and outlook at 03:15, with mention of the other equities at 
06:10, brief govvies note at 06:20, foreign exchange at 06:30, and returning for a brief review 
of the key short-term factors for the December S&P 500 future at 07:25. That last bit also 
includes brief mention that the benighted US political/fiscal influence flowing out of Congress 
that was noted above means “…this is not a falling knife we care to try and catch…” …for now.  

Anyone interested in more extensive review of the other equities and asset classes should 
review Monday morning’s TrendView Video analysis of all markets from the weekend.  

http://bit.ly/1bZ138N
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The rest of the current market assessment remains much as last Thursday’s most recent update 
of Current Rohr Technical Projections - Key Levels & Select Comments. Those will 
updated after Thursday’s US Close to reflect any of the extended influence from this week’s 
major bout of central bank-speak noted in the Weekly Calendar and summaries above. 

DEC S&P 500 Future: Similar to DJIA with broader Tolerances into low 1,695 resistance 
and 1,682-78 swing area. Video analysis mentions other markets http://bit.ly/1dZqKXj.   

  RES:  1,682-78; 1,690-88; 1,700-04; 1,715; 1,725-30; & 1,750-55 (OSC) 

  SUPP:  1,669-73; 1,652-56; 1,644; 1,630-25; 1,619.50; 1,606-1,594 

Government Bond Futures: It still seemed to be a bear market in spite of the sharply 
bullish short-term response to FOMC “no taper” QE surprise. And yet continued disarray 
in US politics around budget process is bringing the ‘haven’ bid back to primary govvies. 
Partial US government shutdown fears realized, and bigger fear whether this spills over 
into the mid-October more critical Debt Ceiling legislation negotiation. Futures up to key 
resistances (see below), much above which all can extend another full point or more. 
Especially Bund critical against 140.30 area with more major 141.00-.30 resistance above.  

DEC T-note:  RES:  126-16/-24; 127-06/-16; 128-00; 128-14; 129-16 

  SUPP:  126-00/125-21; 124-24/-16; 123-04/-16; 122-30; 122-02 

DEC UK Gilt:  RES:  110.50-.70; 111.75-.30; 112.50 

  SUPP:  110.20-109.84; 109.20-108.75; 108.15; 107.50; 106.50-.20 

DEC Bund:  RES:  140.10-.30; 141.00; 141.50-.75; 143.30-.50; 144.00-.40 

  SUPP:  139.60; 139.00: 138.41 (SEP low); 138.00-137.60; 137.00-136.70 

June 2015 Short Money Forward Futures: 

Eurodollar: RES:  99.25-.29; 99.40-.425; 99.47 (all-time hi)    

  SUPP:  99.20; 99.12-.14; 99.06-.04; 99.00; 98. .93-.87; 98.80; 98.76 

Foreign Exchange: US Dollar  

USD INDEX: It was interesting to see daily MACD DOWN reversed on the June swing 
back above .8200. And yet, as the attempt to push above the more major mid-.8400 area 
resistance stalled, it fully reversed on the renewed consideration the US was ‘easy’ in 
wake of previous FOMC/Bernanke expressions… and more so on last Wednesday’s QE 
“no taper” shock. Summers’ gap lower presaged likelihood it could test the major .8000 
area, and now marginally below it on the equities ‘problem’ being the US disarray. 

  RES:   .8000-.7950; .8080-50; .8150-40; .8210-25; .8260; .8300 

  SUPP:  .7860-10; .7680-50; .7500; .7472-50 

EUR/USD: Daily MACD back DOWN after 1.3150 failure, yet July 1.2800 DOWN Break 
attempt below odd weekly H&S Top Neckline saw very sharp rally. Drop back below 
1.3350-00 initial sign of weakness, yet only to 1.3250-00 Tolerance at 1.3150-00 left it 
ready to rally again. Surge now above 1.3450-1.3500 leaves that as critical s.t. support.  

  RES:  1.3711; 1.3900; 1.40-1.41; 1.4250; 1.4500-80 

  SUPP:  1.3450-1.3550; 1.3350-00; 1.3200-50; 1.3150; 1.308  

http://bit.ly/1dZqKXj
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Foreign Exchange: US Dollar (continued) 

GBP/USD: Serial failures below key 1.5233 and 1.5000 area looked ugly, yet recovering 
from next dip below 1.5000 area put both MACDs UP. Finally pushing above prominent 
1.5700-50 area and even 1.6000 leaves those as support, with 1.6300 major resistance.  

  RES:  1.6250-80; 1.6300; 1.6379 (JAN hi); 1.6500-50   

  SUPP:  1.6150; 1.6000-1.5950; 1.5880-1.5900; 1.5700-50 

USD/JPY: Even with BoJ aggressive QE acceleration, the confirmation Abe favors tax 
increases was likely to bolster the yen. Below 100 and 99 back in June left a 98.30 weekly 
channel DOWN Break, which was Negated. Of note this week is stallout into retest of 
98.80 DOWN Break. 97.00 area now critical support this side of more major mid-93.00s.  

  RES:  98.80; 100.00; 101.45-25; 103.30-.80; 105.00-.50; 110.00 

  SUPP:  97.00-96.71; 96.00; 95.00; 93.50-.00; 90.90-.30; 89.40 

AUD/USD: Bad on weekly MACD DOWN on DOWN Break below .9850-00, with .9581-37 
and .9388 major low failures. Yet weekly MACD back UP recently on squeeze above the 
mid-upper .9200 UP Break & Fibs, which held well on Monday retest. Looking higher now. 

   RES:  .9415; .9500; .9581 (MAY 2012 lo); .96.90-.9705; .9793  

  SUPP:  .9388 (OCT ’11 low); .9275-.9307; .9175-56; .9000; .8927; .8867 

Foreign Exchange: Cross Rates: Euro currency strength back, even against sterling now. 
EUR/GBP holding and rebounding from .8350 low end of gradual down channel higher on 
the week leaves an UP CPR that may foment more of a rally. It is also interesting that 
Asia is once again strengthening against Europe on positive economic data differential 
over the past week; augmented by ECB’s Draghi comments on Wednesday. The weak 
Australian dollar and yen obviously also reversed against recent US dollar weakness, but 
need to watch USD/JPY into 97.00 area. EUR/AUD still critical back up into the 1.4500 
area congestion and weekly MAs on whether or not there will be more upside there.  

EUR/JPY: RES:  132.50-80; 134.00; 137.00; 138.50-139.14; 140.00; 141.50 

  SUPP:  130.80; 130.00; 127.94; 125.00-50; 124.00 

EUR/GBP: Pound regained strong sister status since summer. Repeated .8800 area euro 
failures led to drop below .8600 as well. Yet pound has now failed to press advantage on 
recent euro weakness below .8400 area. Daily MACD UP means euro might extend rally.  

  RES:  .8475; .8580-.8600; .8675-.8700; .8800-30; .8880; .9000; .9085 

  SUPP:  .8370-.8400; .8250-70; .8180-41; .8115; .8020-00 

EUR/AUD:  RES:  1.4500-50; 1.4725; 1.4927; 1.5016; 1.5100; 1.5200 

  SUPP:  1.4400; 1.4265; 1.4165; 1.4000-30; 1.3860-10; 1.3500; 1.3325 
 
We hope you find this helpful. 
-Rohr 
(www.rohrintl.com) 
Rohr-Blog: Extended Observations, Calendar & Events Perspective, Tech & Comments 
(http://rohrintlblog.wordpress.com/) 

http://www.rohrintl.com/
http://rohrintlblog.wordpress.com/
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This analysis is confidential. It may also be legally privileged. While based upon information from sources 
believed reliable, the analyst(s) do(es) not accept liability for any errors or omissions, and (do)es not 
guarantee any profitability or avoidance of loss based upon content of the foregoing analysis. 
Internet access cannot be guaranteed to be timely, secure, or error and virus-free. 
Actual release dates may vary from those listed in the Perspective for various reasons, including (but not 
limited to) official changes to schedules, communications problems, natural disasters, erroneous initial 
listings in the source calendars from which data is derived, and simple human error.  


