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“Chance favors the prepared mind.” –L. Pasteur 
 

 

 

▪ Macro-Technical Trend Perspective:  The pause that refreshes (equities)… for now.      
The war drums are back on the shelf after a spell late last week where a punitive US strike 
against Syria for the use of chemical weapons on its own people seemed imminent. Yet it still 
appears that action is highly possible, even if the US President has told the world it doesn’t 
matter if it is with or without the approval of the US Congress or the UN; and he’s going to 
wait for Congress to debate it, because it also doesn’t matter if it takes place tomorrow, next 
week or even next month. In response, and in the spirit of the US Open tennis tournament in 
progress, we can only parody tennis great John McEnroe’s playing career ‘bad boy’ response 
to perceived bad calls from referees, “You can NOT be Syria-ous!!” The Middle East is a 
dangerous neighborhood. Actions definitely speak louder than words. What are the enemies 
and allies of the US to think about its endless discussions of all the details of what it is going 
to do? The US might as well email e-vites to the attack. And yet, the equities rally.  

This is the ultimate refutation of ‘efficient market theory’. There are obviously facts which 
cannot be known to the markets (i.e. overall response to a US attack), and yet equities rally.  
It demonstrates the markets are short term influence-driven, and can and will reverse if the 
sentiment changes. Speaking of sentiment, the idea the world economy will get through this 
OK is also a major burden on primary government bond markets now. Our video analysis and 
outlook (http://bit.ly/1a8kVVT) from after today’s US Close includes discussion of just how 
bad govvies might get based on ‘good news (or psych) is bad news’. It is covered at length, 
with a special section on how the previously stalwart Bund might be the real problem child by 
playing downside catch up with the T-note; especially watch from 10:55 into the video. 

▪ Most Likely Critical Horizons: It’s a wild week so far… and that was just the preliminaries. 
After all the interesting data on global PMI’s (sans US Non-manufacturing) and two central 
bank rate decisions, Thursday is even more interesting. The data includes Australia’s Trade 
Balance, German Factory Orders, and a raft of US indicators that include ADP Employment 
Change, Weekly Jobless Claims, Monthly Chain Store Sales, ISM Non-Manufacturing Index 
and Factory Orders. Yet that is all likely to be overshadowed by the interest rate decisions 
and other influences from the BoJ, BoE and ECB, culminating in Signore Draghi’s ECB press 
conference in what is a contentious circumstance. The Euro-zone economy is showing much 
better (even if that means less bad) data than previous. Can the ECB President really sound 
as accommodative as he has of late, or might he also hint at less ECB largesse? 

The point there is that a ‘Fed tapering’ type response might not be what already challenged 
Bund futures want to hear (see below.) And if the already weak govvies come under pressure 
once again, might it be the catalyst to limit the upside in equities? Maybe. Yet that would also 
need to incorporate the market reaction to various influences on Friday, when the September 
Bund future expires. In addition to the continuation of the G20 Summit there are Japanese 
Leading and Coincident Indices, the German Trade Balance and Industrial Production, UK 
Industrial Production and Trade Balance, and of course the US Employment report. Nice.     

http://bit.ly/1a8kVVT
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▪ Economic Data Highlights:  

Monday: Japan Capital Spending & Company Sales and Profits & Official Reserve Assets & 
Vehicle Sales, Australia AiG Performance of Manufacturing Index & RPData/Rismark House Px 
& Building Approvals & Company Operating Profit, Euro-zone and UK Manufacturing PMI’s  

Tuesday: China Non-manufacturing PMI, Japan Labor Cash Earnings, Australia Retail Sales, 
UK BRC Sales Like-For-Like & PMI Construction, US Markit US PMI Final & Construction 
Spending & ISM Manufacturing & IBD/TIPP Economic Optimism      

Wednesday: International Services PMI’s (except US), Euro-Zone GDP and associated figures 
& Retail Sales, UK BRC Shop Price Index, US MBA Mortgage Applications & Challenger Job 
Cuts & Trade Balance & ISM New York & Vehicle Sales   

Thursday: Australia Trade Balance, UK Lloyds Employment Confidence, German Factory 
Orders, US ADP Employment Change & Initial Jobless Claims & Non-Farm Productivity and 
Labor Costs & Monthly Chain Store Sales & ISM Non-Manufacturing Index & Factory Orders 

Friday: Australia AiG Performance of Construction Index, Japan Leading and Coincident 
Indices, German Trade Balance and Current Account, UK Industrial and Manufacturing 
Production & BoE/GfK Inflation Attitudes Survey & Trade Balance & NIESR GDP Estimate, 
German Industrial Production, US Employment report and associated figures, Canada 
Employment report and associated figures & Ivey Purchasing Managers Index   

▪ Central Banks, Finance Ministries, Political Influences & General Events:  

Monday: ECB’s Coeure, Germany’s Schaeuble,  BoE’s Carney, US Labor Day Market Holiday 

Tuesday: Reserve Bank of Australia Rate Decision and Statement 

Wednesday: ECB’s Asmussen & Dombret, Bank of Canada Rate Decision and Statement, 
Fed's Williams, BoE’s Haldane, US Federal Reserve Releases Beige Book   

Thursday:  Bank of Japan Rate Decision and Statement, G20 Leaders' Summit, Riksbank’s 
Ingves post-rate decision press conference, BoE Rate Decision and Statement, ECB Rate 
Decision and Statement, ECB'S Draghi post-rate decision press conference, Fed's Kocherlakota  

Friday: Bank of Japan's Monthly Economic Report, G20 Leaders' Summit, Bank of Italy Report 
on Balance-Sheet Aggregates, Fed's Evans  

▪ Government Debt Auctions or Operations:  

Monday: None 
Tuesday: Japan, UK 
Wednesday: Australia, Germany  
Thursday: Spain, France, US announcement  
Friday: Australia, ECB announces 3-yr LTRO repayment 

 Concise Market View 

▪ The discussion of the September S&P 500 future being the key for the trend of the other 
equities is fitting once again after a time when it was obvious weak sister. The strength 
returning to US economic data (like today’s vehicle sales) is a primary consideration 
once again, putting the September S&P 500 future back up into key interim resistance in 
the 1,652-56 area. That is in spite of the concerns over Syria. And the European equities 
are now lagging just a bit, only up to the low end of failed supports in DAX and FTSE. 
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And yet, even the mighty September S&P 500 might run into trouble as early as the more 
prominent gap, old upside Objective, weekly MA-9 and old May (admittedly violated once 
before) topping activity in the 1,666-1,673 area if it strengthens further. And due to the better US 
data and plain old insouciance over the likelihood or fallout from any attack on Syria, the US is 
the driver once again. Part of that likely has to do with European proximity to any Middle East 
conflict escalation (good old geographic ‘haven’ effect) and part is the actual economics of the 
US being a bit more energy independent at this point not if but when Crude oil prices spike. 

All of which stands in stark contrast to the primary government bond market weakness that is at 
least partially driven by a sense that yields are too low even if the global economy is just ‘OK’ 
from here. And as noted above, the Bund that held up so much better than the others on 
residual European economic concerns on the sharp post-FOMC June govvies selloff is now the 
most at risk. While that might indeed just be catch up with the damage inflicted on the T-note 
and Gilt since the bad response to the June 19th FOMC announcement and press conference, it 
is still almost a certainty at present. How can we be so sure? It has to do with the inordinately 
heavy discount of December Bund future to lead contract June. At two full points the discount 
shatters all of the previous 140.00 area supports and even extended Tolerances since the lead 
contract Bund first crossed above it in April of last year. Even the seeming one off aberration 
last September only carried temporarily down to 138.41 before quickly recovering. 

The other point to note about December Bund future weakness is that discount has already 
carried below the next weekly oscillator support below the MA-41 minus 3.00-3.50 September 
contract has been trying to defend in the 140.00-139.60 area. Yesterday’s December Bund 
future Close at 137.55 is already below the next major threshold at the weekly MA-41 minus 
5.00-5.50 area, a failure of which might lead to a test of weekly MA-41 minus 7.00-7.50. It is 
now that case that the December contract taking over as lead futures continuation contract 
when September expires on Friday could mean more extensive weakness. That’s right, as far 
down as it has already fallen, much below a recent congestion Tolerance factor of 137.60 the 
December Bund future could head straight for 136.50-136.00. At that point it would be as 
oversold as the September T-note future (still lead contract for a while) getting down into the 
123-00 area, and the downside catch up process might be complete. All of which is discussed at 
length in the video analysis and outlook (http://bit.ly/1a8kVVT) from after today’s US Close. 
The video begins with the equities, govvies begin at 07:30 with the special analysis of the 
Bund at 10:55, followed by the foreign exchange at 15:45 with Asia at 18:00.  

All the rest of the technical trend psychology is significantly consistent with last Thursday’s most 
recent update of Current Rohr Technical Projections - Key Levels & Select Comments, 
repeated below for your convenience with no adjustments to the original projections and 
comments. This is also available for review via the link near the top of the right-hand column of 
the Rohr-Blog (http://bit.ly/gMYZ1p). They will be updated after the US Close tomorrow to 
reflect any of the extended market reactions to the ECB press conference as well as tomorrow’s 
important economic releases. The only change is the shift to the December Bund future to 
respect that it is the key from here forward.  We strongly suggest viewing the video for the major 
update the perspective in all of the asset classes. 

SEP S&P 500 Future: Similar to DJIA after gap lower on Tuesday leaves low-mid 1,650s 
as resistance. Holding 1,630-25 looks OK for now. Video analysis: http://bit.ly/12SVpCd.  

  RES:  1,644; 1,652-56.00; 1,661; 1,669-73; 1,680; 1,694-97; 1,705 

  SUPP:  1,630-25; 1,614; 1,606-1,594/1,588 (old R-gaps); 1,570-65 

http://bit.ly/1a8kVVT
http://bit.ly/gMYZ1p
http://bit.ly/12SVpCd
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Government Bond Futures: Push higher on weak May data was impressive, and even 
US economic data softening supported resilient holding near top of the rally until May US 
Employment report. Subsequent Fed vacillation continues, still exacerbated by tapering 
consideration weighing on govvies along with strong European data.  That is especially 
true for Gilt and the Bund, barely managed to hold critical support on last week’s Close. 
Yet, current rebound from key supports holding well in spite of short term equities rally, 
and that may mean govvies see equities rally as phony. Need to watch that closely.  

SEP T-note:  RES:  126-00/125-21; 126-16/-24; 127-06/-10; 127-15/-22 (June gap) 

  SUPP:  125-00/124-24; 124-00; 123-04/-16; 122-30; 122-02; 121-08/-16 

SEP UK Gilt:  RES:  110.56; 111.75-.30; 112.50; 113.61-.28; 114.00 

  SUPP:  110.20-109.84; 109.20-108.75; 108; 106.50-.20; 105.00-104.60 

DEC Bund:  RES:  138.41 (SEP low); 140.00-139.60; 141.30-.00; 141.70 

  SUPP:  138.00-137.60; 137.00-136.70; 135.20; 133.40-133.00 

December 2013 Short Money Forward Futures: 

Eurodollar: RES:  99.70 (high); (all OSC) 99.75 & 99.80 

  SUPP:  99.66; 99.63; 99.60-.59 (AUG 2011 High); 99.55; 99.50-.52 

Foreign Exchange: US Dollar  

USD INDEX: It was interesting to see daily MACD DOWN reversed on the June swing 
back above .8200. And yet, as the attempt to push above the more major mid-.8400 area 
resistance stalled, it fully reversed on the renewed consideration the US was ‘easy’ in 
wake of the FOMC/Bernanke. Mid-.8200 area support violation once again leaves it even 
more critical on current bounce, as weekly MA-9 and MA-13 both right in that area. 

  RES:   .8210-25; .8260; .8300; .8335-55; .8450; .8516; .8625-36 

  SUPP:  .8150-40; .8080-50; .8015-00; .7925-15; .7840-10 

EUR/USD: Daily MACD back DOWN after 1.3150 failure, yet attempted 1.2800 DOWN 
Break below odd weekly H&S Top Neckline saw very sharp rally. EUR/USD strength is 
sign it’s better than many suspect. Drop back below 1.3350 initial sign of weakness, yet 
only to 1.3250-00 leaves it against weekly MA-9 and MA-13; mirror image of USD Index.  

  RES:  1.3360-30; 1.3416; 1.3450-1.3550; 1.3711; 1.3900; 1.40-1.41 

  SUPP:  1.3200-50; 1.3150; 1.3080; 1.2950-1.3000; 1.2860 

GBP/USD: Serial failures below key 1.5233 and 1.5000 area looked ugly, yet recovering 
from next dip below 1.5000 area put both MACDs UP. Failure from expected test of the 
1.5700-50 area back down to 1.5500-1.5450, yet with mid 1.5300 MA & channel support.  

  RES:  1.5700 (DN Break); 1.5880-1.5900; 1.6000-1.5950; 1.6150  

  SUPP:  1.5500-1.5450; 1.5380-50; 1.5245-25; 1.5000; 1.4950-1.4885  

USD/JPY: Even with BoJ aggressive QE acceleration, the confirmation Kuroda favors tax 
increases was likely to bolster the yen. While below 100 and 99 back in June left a 98.30 
weekly channel DOWN Break, which was Negated. Yet it has not been able to extend the 
slide below it at any point, which remains a constructive sign for a renewed push higher.  
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USD/JPY (continued):    

RES:  98.80; 100.00; 101.45-25; 103.30-.80; 105.00-.50 

  SUPP:  97.00-96.71; 96.00; 95.00; 93.50-.00; 90.90-.30; 89.40 

AUD/USD: Bad on weekly MACD DOWN on DOWN Break below .9850-00, with .9581-37 
and .9388 major low failures. Failed .9175 Break UP out of down channel same as shallow 
H&S Bottom; extended basing resistance into .9280 area. .8867 and 8770-50 supports.  

   RES:  .9000; .9175-56 (NEG UP Break); .9300; .9388 (OCT ’11 low) 

  SUPP:  .8927; .8867; .8770-50; .8578-54; .8316; .8225; .8085-65 

Foreign Exchange: Cross Rates: Euro currency weakness reversed, yet only dominant 
secular trend is continued weak economic data weighing on Australian dollar and yen; 
and continued questions about how much worse the Greater Asian economy is going to 
get in spite of recent improved Chinese data. Cross rates are also impacted the European 
data turning a bit weaker than the US of late, which has implications for the euro and 
sterling crosses. However, policy-driven Japanese yen weakness still in force, and recent 
Japanese election results reinforce the weak trend psychology for the Asian currencies.  

EUR/JPY: RES:  130.80; 132.50-80; 134.00; 137.00; 138.50-139.14 

  SUPP:  130.00; 127.94; 125.00-50; 124.00; 122.74-123.35 

EUR/GBP: Pound regained strong sister status since mid-March general basing after the 
long slide, yet back to weak sister until recently. Repeated .8800 euro failures led to drop 
below .8600 as well, and that was critical again of late, as is .8400 support on further dip.  

  RES:  .8580-.8600; .8675-.8700; .8800-30; .8880; .9000; .9085; .9150 

  SUPP:  .8475; .8370-.8400; .8250-70; .8180-41; .8115; .8020-00 

EUR/AUD:  RES:  1.4927; 1.5016; 1.5100; 1.5200; 1.5500; 1.5700; 1.6000  

  SUPP:  1.4725; 1.4580; 1.4450-00; 1.4265; 1.4165; 1.4000-30; 1.3860-10 
 
We hope you find this helpful. 
-Rohr 
(www.rohrintl.com) 
Rohr-Blog: Extended Observations, Calendar & Events Perspective, Tech & Comments 
(http://rohrintlblog.wordpress.com/) 
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