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“Chance favors the prepared mind.” –L. Pasteur 
 

▪ Macro-Technical Trend Perspective: Another Wednesday-Friday trend decision week. 
This is a bit tedious, as expected, once again over the past couple of days. It is not just that 
there was not a lot of trend decisive economic data out there yesterday or today. It is also that 
more extensive end of month data will be released later this week. And in a ‘split’ week (one 
month spilling over into another), that is intensified by the anticipation of what is coming next.  

Yes, of course, the early month data is also always very critical. Global PMI’s and the US 
Employment report are always key focal points (even of the Chinese and European ‘Advance’ 
PMI’s now come out so late as to be proxies for the final figures.) Yet in this case that also 
correlates with Wednesday afternoon’s FOMC simple statement (no projections or press 
conference this time), and the BoE and ECB rate (non-)decisions and ECB press conference 
that is always interesting in the face of still weak Euro-zone data. And there are often cases 
where Thursday being the first day of the month means that either ECB or The Bank will defer 
their meeting into the second week. We suspect that didn’t happen this week because of their 
interest in getting out for the August high summer holidays. Cannot really blame them for 
declaring victory and going home (or more likely Spain where they count on warm weather.)  

After all, the equities recovery that is perversely based on the “bad news is good news” that 
encourages central bank QE is a pretty clever twist. Even in the wake of one of Mr. Obama’s 
typically redistributionist speeches, September S&P 500 future that stalled into 1,695 weekly 
oscillator resistance has not been able to seriously challenge the 1,673-69 support; and that 
spills over into assisting other equities. Just watch consumer tendencies as a possible issue.   

▪ Most Likely Critical Horizons: Another week where the focus was naturally going to be on 
Wednesday through Friday events and economic data has left very little sustained influence 
from Monday’s Japan Retail Trade and US Pending Home Sales or today’s very extensive 
Japanese numbers and Euro-Zone Confidence figures along with US S&P/Case-Shiller Home 
Price Indices and Consumer Confidence. All of that with very little central bank influence as 
well; yet that is about to change. In addition to Wednesday’s always extensive end of month 
economic data, which includes a major baseline revision on the first look at US Q-2 GDP, the 
US ADP Employment number, and the afternoon FOMC (non-)decision and statement. 

And that’s just a prelude to Thursday’s BoE and ECB rate (non-)decisions and especially the 
ECB press conference where Signore Draghi is empowered to remain very accommodative in 
the wake of continued weak German economic data. As the first day of the month Thursday 
typically also includes Global Manufacturing PMI’s along with US Construction Spending and 
Vehicle Sales, and that’s in addition to Challenger Job Cuts and weekly Initial Jobless Claims. 
And then there’s Friday, which has little Asian or European influence. Yet in the US we see 
the Employment report, Personal Income and Spending, Personal Consumption Expenditure 
and Deflator & Personal Income and Spending along with Annual Revisions, ISM New York 
and Factory Orders. There is also a lunchtime speech by the Fed’s Bullard; is one of the few 
comments from any financial luminary this week. One of the perks of summer holiday season.     
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▪ Economic Data Highlights:  

Monday: Japan Retail Trade, UK Net Consumer Credit & Mortgage Approvals & CBI Reported 
Sales, US Pending Home Sales  

Tuesday: Japan Household Spending & Jobless figures & Industrial Production & Vehicle 
Production, Australia Building Approvals, German GfK Consumer Confidence Survey & CPI, 
Spanish GDP, various Euro-Zone Confidence figures, Canada Industrial Product Price and Raw 
Materials Price Index, US S&P/Case-Shiller Home Price Indices & Consumer Confidence 

Wednesday: Japan Labor Cash Earnings & Housing Starts & Construction Orders, Australia 
Private Sector Credit, German Retail Sales & Unemployment Change and German 
Unemployment Rate, Italian Unemployment Rate, Euro-Zone CPI Estimate, UK GfK Consumer 
Confidence Survey, US ADP Employment Change & Q2 Advance GDP & Personal 
Consumption & Employment Cost Index & NAPM-Milwaukee & Chicago Purchasing Manager 
Index, Canada GDP  

Thursday: Global Manufacturing PMI’s, Japan Official Reserve Assets & Vehicle Sales, 
Australia HIA New Home Sales & Import and Export Price Indices & RBA Commodity Index, US 
Challenger Job Cuts & Initial Jobless Claims & Construction Spending & Vehicle Sales  

Friday: Australia PPI, UK Nationwide House Prices & PMI Construction, Euro-Zone PPI, US 
Employment report & Personal Income and Spending & Personal Consumption Expenditure and 
Deflator & Personal Income and Spending Annual Revisions & ISM New York & Factory Orders  

▪ Central Banks, Finance Ministries, Political Influences & General Events:  

Monday: BoJ’s Kuroda  

Tuesday: RBA’s Stevens, SNB Second Quarter Results & Currency Holdings 

Wednesday: Bureau of Economic Analysis Release Annual Revisions of GDP, Federal Open 
Market Committee Rate Decision and Statement 

Thursday: Bank of England Rate Decision and Statement, ECB Rate Decision and Statement, 
ECB'S Draghi post rate decision press conference 

Friday: Fed's Bullard 

▪ Government Debt Auctions or Operations:  

Monday: Italy 
Tuesday: Japan, Italy 
Wednesday: Australia, Germany, US announcement 
Thursday: Japan 

Friday: Australia, ECB Announces 3‐Year LTRO Repayment 

 Concise Market View 

▪ The discussion of the September S&P 500 future being the key for the trend of the other 
equities is fitting in light of both the previous economic data weakness and equity index 
performance in Europe over the past month or so (since recovery from Bernanke JEC 
appearance selloff hit support in the 1,554 area.) And it seems there is once again some 
correlated weakness in govvies and US dollar, and a reasonable sense that any extended 
equities strength could be very pernicious counterpoint influence into the bond markets.  
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And as noted above, the improvement in the Euro-zone data is a weight on govvies and the US 
dollar in a proportional way. Which is to say that quite a bit of the near term trading activity is 
‘country’ specific. That still explains an awful lot about the continued weakness of the Australian 
dollar against the strength of the euro, with the greenback stuck somewhere in the middle. 
Govvies still demonstrate the same tendencies as well, with the US most delicate on stronger 
US news (after not rallying nearly as far as the Bund on the bounce from the late June lows.) 
That is hand-in-glove the recently weaker (which is to say more volatile in both directions) Bund 
holding in fairly well after last week’s sharp selloff. And the Gilt is typically stuck in the middle.   

All the technical trend psychology is significantly consistent with last Thursday’s most recent 
update of Current Rohr Technical Projections - Key Levels & Select Comments, repeated 
below for your convenience. Those are also available via the link near the top of the right-hand 
column in Rohr-Blog (http://bit.ly/gMYZ1p). They will be updated after the US Close tomorrow 
to reflect the US influences into the important late week reports and events.  

SEP S&P 500 Future: Similar to DJIA after overrunning Objective and mid-May DOWN 
CPR Tolerance at 1,669-73.  Critical into s.t. DOWN Break 1,684, then 1,695 recent high.  

  RES:  1,683.50-1,587; 1,715-25 (OSC all-time high); 1,728                                                                   
  SUPP:  1,666-73; 11,661; 1,653.50; 1,645-48; 1,624-28; 1,612 

Government Bond Futures: Push higher on weak May data was impressive, and even 
US economic data softening supported resilient holding near top of the rally until May US 
Employment report. Subsequent Fed vacillation exacerbated by tapering consideration, 
but that is now reversed by FOMC minutes and Mr. Bernanke’s clear focus on economic 
contingencies rather than any preset calendar. And as much as that has actually assisted 
equities even more, it was also a plus for govvies until European data strengthened now. 
With Gilt and T-note firm, Bund has the vulnerability from remaining higher previous.  

SEP T-note:  RES:  126-16/-24; 127-06; 128-01/127-20; 128-16; 129-08/-02 

  SUPP:  126-00/125-21; 125-00/124-24; 124-00; 123-04/-16 

SEP UK Gilt:  RES:  112.50; 113.61-.28; 114.00; 114.50; 115.67-.34; 116.15 

  SUPP:  111.75-.30; 110.56; 110.20-109.84; 108.75; 108 

SEP Bund:  RES:  143.00; 143.50-.75; 144.00-.34; 145.00-.20; 146.00; 146.50-.77  

  SUPP:  142.30-.62; 141.70; 141.30-.00; 141.70; 141.30-.00 

December 2013 Short Money Forward Futures: 

Eurodollar: RES:  99.70 (high); (all OSC) 99.75 & 99.80 

  SUPP:  99.66; 99.63; 99.60-.59 (AUG 2011 High); 99.55; 99.50-.52 

Foreign Exchange: US Dollar  

USD INDEX: It was interesting to see daily MACD DOWN reversed on the June swing 
back above .8200. And yet, as the attempt to push above the more major mid-.8400 area 
resistance stalled, it fully reversed on the renewed consideration the US was ‘easy’ in 
wake of the FOMC/Bernanke. Mid-.8200 area support violation once again leaves the 
.8050 and .8000 areas as potential targets in EUR/USD follow through above 1.3250. 

http://bit.ly/gMYZ1p


Weekly Report & Event  
Wednesday, July 30, 2013               Page 4 of 5 

 

 

A service of  
© 2013  All international rights reserved.  Redistribution strictly prohibited without written consent. 

 

Foreign Exchange: US Dollar (continued) 

  RES:   .8225-60; .8300; .8335-55; .8450; .8516; .8625-36; .8695; .8750 

  SUPP:  .8150-80; .8080-50; .8015-00; .7925-15; .7840-10 

EUR/USD: Daily MACD back DOWN after 1.3150 failure, yet attempted 1.2800 DOWN 
Break below odd weekly H&S Top Neckline saw very sharp rally. Unexpected EUR/USD 
strength is sign it’s better than many suspect. Back above more recent 1.3150 and 1.3250 
DOWN Breaks very strong sign 1.35 and 1.37 top of H&S are targets with MACDs UP.  

  RES:  1.3360-30; 1.3416; 1.3450-1.3550; 1.3711; 1.3900;  

  SUPP:  1.3200-50; 1.3150; 1.3080; 1.2950-1.3000; 1.2860 

GBP/USD: Serial failures below key 1.5233 and 1.5000 area looked ugly, yet recovering 
from next dip below 1.5000 area put both MACDs UP. Now back above 1.5233 puts the 
1.55 and 1.57 area resistances back in play, which is also consistent with euro strength.  

  RES:  1.5500-1.5450; 1.5700 (DN Break); 1.6000-1.5950; 1.6150 

  SUPP:  1.5345; 1.5245-25; 1.5000; 1.4950-1.4885; 1.4800-1.4775  

USD/JPY: Even with BoJ aggressive QE acceleration there was likely only so far the yen 
could go in the wake of the JGB debacle finally weighing on NIKKEI. Below 100 and 99 
left a 98.80-.30 weekly channel DOWN Break that was Negated. And as post Bernanke 
Q&A only sees retest of that area, likely USD can continue to improve against Asia.  

  RES:  100.00; 101.45-25; 103.30-.80; 105.00-.50; 116.50-117.00 (OSC) 

  SUPP:  98.80-.30; 96.71; 96.00; 95.00; 93.50-.00; 90.90-.30; 89.40 

AUD/USD: Commodity currency still looks bad on weekly MACD DOWN on DOWN Break 
below .9850-00, with .9581-37 and .9388 major low failures. Now attempting .9175 Break 
UP out of aggressive down channel, but stalled in that area doesn’t feel very friendly.  

   RES:  .9388 (OCT ’11 low); .9581-37 (MAY ’12 low); .9850-10 

  SUPP:  .9175-56 (UP Break); .9000; .8927; .8867; .8770-50; .8578-54 

Foreign Exchange: Cross Rates: Euro currency weakness reversed, yet only dominant 
secular trend is continued weak economic data weighing on Australian dollar and yen; 
and continued questions about the real condition of the Chinese economy. It is a bit of a 
surprise there is still no strength there while equities trend seems to signal better global 
economic conditions in wake of reinvigorated QE psychology. Policy-driven Japanese 
yen weakness still in force in spite of reaction on USD plop, and where recent Japanese 
election reinforces weak trend psychology as a driver for the Asian currency trend.  

EUR/JPY: RES:  132.50-80; 134.00; 137.00; 138.50-139.14 

  SUPP:  130.80; 130.00; 127.94; 125.00-50; 124.00; 122.74-123.35 

EUR/GBP: Pound regained strong sister status since mid-March general basing after the 
long slide, yet back to weak sister of late. Repeated euro failures at .8800 resistance led 
to drop below .8600 as well, and that is critical again with weekly MACD only balanced.  

  RES:  .8675-.8700; .8800-30; .8880; .9000; .9085; .9150 

  SUPP:  .8580-.8600; .8475; .8370-.8400; .8250-70; .8180-41; .8115 
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Foreign Exchange: Cross Rates: (continued) 

EUR/AUD:  RES:  1.4400; 1.4580; 1.4725; 1.4927; 1.5016; 1.5100  

  SUPP:  1.4265; 1.4165; 1.4000-30 (Neg DN CPR); 1.3878-1.3900 

We hope you find this helpful. 
 
-Rohr 
(www.rohrintl.com) 
Rohr-Blog: Extended Observations, Calendar & Events Perspective, Tech & Comments 
(http://rohrintlblog.wordpress.com/) 
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