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“Chance favors the prepared mind.” –L. Pasteur 
 

▪ Macro-Technical Trend Perspective: ‘Bad news is good news’ back on the ECB shift. 
Whatever one may have to say about Mario Draghi’s evolution of the ECB’s role in the 
Euro-zone economy, nobody can fault him for any lack of financial market prescience. 
Just as the DAX was about to break its more major up trend support in the 7,600. Once again 
Super Mario rides to the rescue with assurances of just what the ECB is ‘prepared to do’ to be 
sure that the Euro-zone project is not at risk of failure. In this case that was through evolving 
both the ECB’s style and substance. The stylistic shift is putting forth a forward view instead 
of keeping everyone guessing until the following meeting. And right now the substance was to 
share the idea that the weakness in the Euro-zone economy spilling over into the core (read 
Germany) meant he could confidently state interest rates were not going up any time soon.  

That would have been considered heresy at any tie up until the present. So why is it so very 
acceptable and even constructive at present that the ECB (as noted previous) has evolved 
from pure ‘inflation mitigation’ as a sole mandate (Trichet’s famous/infamous “single needle 
compass”) to ‘inflation management’? Quite simply the degree to which economic weakness 
has indeed spilled over into Germany and the rest of ‘core’ Europe. And this time around 
there is no light at the end of the tunnel in the form of solid export demand from Asia. So it is 
suddenly acceptable to be in the accommodation business in a way that was not acceptable 
when the ‘core’ was griping about monetary largesse being for the benefit of the profligate 
Southern Sisters. The silence out of the Bundesbank and German political class is positively 
deafening. No surprises, but it is a bit amusing that the major beneficiary of all this so far is 
the US equity market that can once again point to bad news as (accommodative) good news.   

Quite a bit of how this is playing out in the various asset classes was covered in Monday’s 
TrendView MARKET ALERT (http://bit.ly/12yrYlg). That was consistent with the overview on 
various global markets in Friday’s video http://bit.ly/14XPt9m on S&P 500 future assisting 
other equities if it could surmount the post-FOMC 1,628 weekly channel DOWN Break.  

▪ Most Likely Critical Horizons: It’s been another interesting week, as the serial bad news 
has brought strength to equities in the wake of the changes out of last week discussed above. 
So weakness in everything from German Trade Balance and Industrial Production to Australia 
NAB Business Conditions, the Canada Senior Loan Officer Survey, UK BRC Sales and its 
Industrial Production right into US NFIB Small Business Optimism haven’t really bothered the 
equities up to this point. Yet, things get even more interesting into tomorrow with the Chinese 
Trade figures (especially watch the overall volumes), lots of Japan data, Australia Westpac 
Consumer Confidence and US MBA Mortgage Apps and Wholesale Sales. And of course 
there are the Minutes from Jun 18-19 FOMC Meeting followed by a Bernanke speech a bit 
later in the afternoon. Thursday brings the Australian Employment report, German Wholesale 
Price Index, and the US Initial Jobless Claims and Monthly Budget Statement, followed on 
Friday by Japan Industrial Production and Capacity Utilization and Construction Output, the 
Euro-Zone Industrial Production figures and US Michigan Confidence that is also going to see 
speeches by the Fed’s Plosser and Bullard from Jackson Hole (Bernanke will demure.)    

http://bit.ly/12yrYlg
http://bit.ly/14XPt9m
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▪ Economic Data Highlights:  

Monday: Japan Trade Balance & Current Account & Eco Watchers Survey, German Trade 
Balance & Current Account  & Industrial Production, Euro-Zone Sentix Investor Confidence, 
Canada Building Permits & Bank of Canada Senior Loan Officer Survey & Business Outlook 
Future Sales, US Consumer Credit 

Tuesday: Australia NAB Business Confidence and Conditions, China PPI & CPI, Japan 
Machine Tool Orders, UK BRC Sales Like-For-Like & RICS House Price Balance & Industrial 
Production & Manufacturing Production & Trade Balance & NIESR GDP Estimate, US NFIB 
Small Business Optimism & JOLTs Job Openings, Canada Housing Starts   

Wednesday: Japan Domestic Corporate Goods Price Index & Tertiary Industry Index 
Consumer Confidence Index, China Foreign Reserves & New Yuan Loans & Trade Balance & 
Aggregate Financing, Australia Westpac Consumer Confidence, German CPI, US MBA 
Mortgage Applications & Wholesale Inventories and Sales   

Thursday: Japan Machine Orders & Tokyo Average Office Vacancies, Australia Consumer 
Inflation Expectation & Employment report, German Wholesale Price Index, US Initial Jobless 
Claims & Import Price Index & Monthly Budget Statement, Canada New Housing Price Index  

Friday: Australia Home Loans & Investment Lending & Value of Loans, Japan Industrial 
Production and Capacity Utilization & Construction Output, Euro-Zone Industrial Production, US 
PPI & Michigan Confidence, Canada Teranet/National Bank HPI 

▪ Central Banks, Finance Ministries, Political Influences & General Events:  

Monday: ECB's Nowotny, ECB's Draghi, Euro Area Finance Ministers Meet  

Tuesday: Euro Area Finance Ministers Meet, BOS Governor Linde, RBA’s Debelle, ECB's 
Asmussen, BoE’s Bailey,      

Wednesday: ECB's Asmussen, Minutes from Jun 18-19 FOMC Meeting, Fed's Bernanke   

Thursday: Bank of Japan Rate Decision and Monetary Policy Statement, BoJ’s Kuroda Press 
Conference, ECB's Coeure, ECB's Weidmann, ECB Monthly Bulletin, BoE’s Miles, Fed's Tarullo 

Friday: BoJ Monthly Economic Report, ECB's Costa, Fed's Plosser and Bullard, ECB’s 
Constâncio, Fed's Williams     

▪ Government Debt Auctions or Operations:  

Monday: Germany, Italian announcement 
Tuesday: Germany, European Stability Mechanism, UK, US   
Wednesday: Australia, Italy, Germany, US    
Thursday: Italy, UK, US  

Friday: Australia, ECB announces 3‐Year LTRO Repayment 

 Concise Market View 

▪ The discussion of the September S&P 500 future being the key for the trend of the other 
equities is fitting in light of both the economic data weakness and relative equity index 
performance over the past month-and-a-half (since the Bernanke JEC appearance top.) 
While there has been a decent bounce in both equities, and even govvies since last 
week’s renewed pressure (especially in the US), equities look more convincing in the 
wake of the ECB quantum policy shifts at the press conference last Thursday.  
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Weaker economic data overseas (esp. China and Germany once again) weighs on US equities 
each morning in front of the US RTH opening, even though the September S&P 500 future 
rebounds afterward. However, that weak international data has not stopped the US equities 
from engaging in repeated gap up and churn activity that is reminiscent of what we saw in the 
week after the FOMC/Bernanke debacle. Only this time it is the extended accommodation from 
the ECB that is driving the ‘bad news is good news’ psychology. In fact, it is most interesting to 
see the DAX back up challenging its mid-8,000 resistance after the recent trips down to test the 
7,750-7,650 supports. And of course, all of this accommodation and expected accommodation 
elsewhere has left King Dollar pushing up once again on both anticipation of Fed QE tapering 
and the fact of higher US longer-tern interest rates.  

All the technical trend psychology is significantly consistent with last Wednesday’s most recent 
update of Current Rohr Technical Projections - Key Levels & Select Comments, repeated 
below for your convenience. Those are also available via the link near the top of the right-hand 
column in Rohr-Blog (http://bit.ly/gMYZ1p). They will be updated after the US Close tomorrow 
to reflect any of the changes brought about by the release of the FOMC minutes and Chairman 
Bernank’e speech a couple of hours after that.  

SEP S&P 500 Future: Similar to DJIA, yet slightly better bid above top of old 1,594-1,606 
Runaway Gap. Short-intermediate term setup into US NFP video at http://bit.ly/167rl34.  

  RES:  1,612; 1,624-28; 1,640-45; 1,651; 1,666-73; 1,685.50 (all time hi) 

  SUPP:  1,606-1,594 & 1,588 (R-gaps); 1,576-73; 1,563; 1,553-50; 1,531 

Government Bond Futures: Push higher on weak economic data was impressive, and 
previous weakening of even US economic data supported resilient holding near top of 
the rally until May US Employment report. Subsequent Fed vacillation now exacerbated 
by the tapering consideration, even if many at Fed are pointing out that’s a still distant 
contingency for now. Yet, lead contract T-note failure below 130-00 area as September 
also failed 129-00 last Wednesday was toxic. Major 125-00 area support is now the key. 

SEP T-note:  RES:  126-16;127-06; 128-01/127-20; 128-16; 129-08/-02 

  SUPP:  126-00/125-21;125-00/124-24; 124-00; 123-04/-16; 122-30 

SEP UK Gilt:  RES:  112.50; 113.61-.28; 114.00; 114.50; 115.67-.34; 116.15 

  SUPP:  111.75-.30; 110.56; 110.20-109.84; 108.75; 108; 106.75-.50;  

SEP Bund:  RES:  142.30-.62; 143.00; 143.50-.75; 144.00-.34; 145.00-.20 

  SUPP:  141.70; 141.30-.00; 140.00-139.60; 138.41 (SEP lo)  

December 2013 Short Money Forward Futures: 

Eurodollar:  RES:  99.63; 99.66 (MAR highs); 99.70 (high); (all OSC) 99.75 & 99.80 

  SUPP:  99.60-.59 (AUG 2011 High); 99.55; 99.50-.52; 99.38-.40 

Foreign Exchange: US Dollar  

USD INDEX: While encouraged by euro short term weakness and also Aussie dollar and 
continued yen softness, June euro strength had reversed greenback up trend. It was 
interesting to see daily MACD DOWN reinforcing weakness back below .8335-55 area that 
led to debacle below .8133 May low. Yet rallied without quite reaching .8000 support, and 
the recovery has now carried back up to .8335-55 with weekly MACD back in balance. 

http://bit.ly/gMYZ1p
http://bit.ly/167rl34
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USD INDEX (continued):  

  RES:   .8335-55; .8450; .8516; .8625-36; ; .8695; .8750 

  SUPP:  .8300; .8225-60; .8150-80; .8080-50; .8015-00; .7925-15 

EUR/USD: Daily MACD back UP since push above 1.2860, and above weekly MA-13 in the 
1.3000 area reinforced strength. Yet weekly MACD UP on rally above 1.3250 was reversed 
on recent drop. However, good support remains in the 1.3000-1.2950 area and at 1.2860. 

  RES:  1.3080; 1.3150; 1.3200-50; 1.3360-30; 1.3450-1.3550; 1.3900 

  SUPP:  1.2950-1.3000; 1.2860; 1.2712-1.2660; 1.2570-00 

GBP/USD: Serial failures below key 1.5233 and 1.5000 area looked ugly, yet firm holding 
activity against the 1.5000 area was positive sign. Now back below 1.5500-1.5450 after 
failed test of 1.5700 area leaves recovery to 1.5245-25 critical with both MACDs DOWN.  

  RES:  1.5500-1.5450; 1.5700 DN Break; 1.5880-1.5900; 1.6000-1.5950 

  SUPP:  1.5345; 1.5245-25; 1.5000; 1.4950-1.4885  

USD/JPY: Even with BoJ aggressive QE acceleration there was likely only so far the yen 
could go in the wake of the JGB debacle finally weighing on the NIKKEI. Below 100 and 
99 areas led to violation of 95.00 yet held than 93.50-.00 key Fibs. That left the 98.80-.30 
weekly channel DOWN Break as resistance, and back above it higher ground is likely.  

  RES:  100.00; 101.45-25; 103.30-.80; 105.00-.50; 116.50-117.00 (OSC) 

  SUPP:  98.80-.30; 96.71; 96.00; 95.00; 93.50-.00; 90.90-.30; 89.40 

AUD/USD: Commodity currency less than impressive on failure below 1.0450-1.0500 after 
stallout into 1.0600 area. Daily MACD back DOWN on DOWN Break below .9850-00, which 
fed .9581-37 and .9388 major low failures. Now below interim .9175 major support .8867. 

   RES:  .9175; .9388 (OCT ’11 low);.9581-37 (MAY ’12 low); .9850-10 

  SUPP:  .8927; .8867; .8770-50; .8578-54; .8316; .8220; .8050 

Foreign Exchange: Cross Rates: Euro currency weakness reversed, yet only dominant 
secular trend is continued weak economic data weighing on Australian dollar; and that 
raised questions about the real condition of the Chinese economy. It is a bit of a surprise 
there was no strength there even while equities trend seemed to signal better general 
global economic conditions through mid-May. As noted, ‘Irrational Lack of Exuberance’.  
Policy-driven Japanese yen weakness still in force in spite of recent reaction, and that 
also highlights the weakness of Asia, where the Aussie was even leading the yen down.  

EUR/JPY: RES:  130.00; 132.50-80; 134.00; 137.00; 138.50-139.14 

  SUPP:  127.94; 125.00-50; 124.00; 122.74-123.35; 121.00; 120.00 

EUR/GBP: Pound regained strong sister status since mid-March general basing after the 
long slide. Repeated euro failures at .8800 resistance led to slippage below .8600 as well; 
with weekly MACD DOWN, the .8400 support still critical this side of upper .8100 area. 

  RES:  .8580-.8600; .8675-.8700; .8800-30; .8880; .9000; .9085; .9150 

  SUPP:  .8475; .8370-.8400; .8250-70; .8180-41; .8115; .8020-00 
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Foreign Exchange: Cross Rates (continued):  

EUR/AUD:  RES:  1.4400; 1.4580; 1.4725; 1.4927; 1.5016; 1.5100  

  SUPP:  1.4265; 1.4000-30 (Neg DN CPR); 1.3878-1.3900; 1.3700-1.3648 

 
We hope you find this helpful. 
 
-Rohr 
(www.rohrintl.com) 
Rohr-Blog: Extended Observations, Calendar & Events Perspective, Tech & Comments 
(http://rohrintlblog.wordpress.com/) 
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