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“Chance favors the prepared mind.” –L. Pasteur 
 

▪ Macro-Technical Trend Perspective: Better news and a surprise RBA base rate cut. 
Does it get any better than this?! Well, based on the current technical trend signals, it most 
certainly should. Or is the best news coming it at the top of the equities trend? We shall see. 
Yet with projections from last Friday’s June S&P 500 future sizable gap higher pointing to 
1,670 area as a minimum target (as long as the 1,600 area is respected as support on any 
initial pullbacks), something has got to give. Either the economic news (or anticipation of 
future economic performance) needs to weaken markedly or the bulls will likely continue to 
get quite a bit of joy from the equities, and primary government bond holders will suffer. 

And much remains to encourage skepticism on the ‘macro’ side of any macro-technical view. 
There is the burgeoning impact of the Affordable Healthcare Act (aka Obamacare) that is now 
seeing the shortened hours and cancellation of company group healthcare plans. This is yet 
another reason it is important to keep an eye on the future path of US consumer spending 
(note Thursday’s Monthly Chain Store Sales releases.) While that has not seemed to have 
much an impact to date, it is likely to become a more prominent influence sometime soon. 

There is also the interpretation of last week’s US Employment numbers which is consistent 
with that development, even if there is a different, upbeat interpretation. The item in question 
is the unexpected drop in Average Weekly Hours. Was this the manifestation that companies 
are hiring more workers, and demanding less overtime from existing staff? Or is it the impact 
of existing employees being moved to part-time status that would be a logical corporate step 
in the face of Obamacare requirements? We shall see across time. Yet, the release of US 
Wholesale Inventories and Sales along with those Monthly Chain Store Sales figures on 
Thursday is likely as good an indication as we are going to get in the near term. And that is 
the sort of factor on which the sustained success of the equities and any further weakness of 
the primary government bond markets are likely to rest in the later part of this week.    

▪ Most Likely Critical Horizons: There have already been some important economic data 
and event impacts this week, and they have reinforced equities strength for the most part. 
Yesterday’s modestly better than expected Euro-zone Services PMI’s were followed by a 
surprise rate cut from Reserve Bank of Australia and much better than expected (albeit vs. 
fairly downbeat estimates) German Factory Orders. And even though it is a classical light US 
economic data week after the Employment report, there is plenty else to influence markets. 

Wednesday brings China Trade figures and German Industrial Production, followed on 
Thursday by China CPI and PPI, Australian Employment, Japanese Leading and Coincident 
Indices, UK Industrial Production and NIESR GDP Estimate and the BoE rate (non-)decision, 
and US Wholesale Inventories and Sales along with Monthly Chain Store Sales. That last bit 
is a very important precursor to official US Retail Sales data later this month. And Friday will 
be interesting as well for Japan’s Trade Balance and Eco Watchers Survey, China Loans 
data, German Trade figures, Italian Industrial Production, UK Trade figures and Construction 
Output, Canada Employment and the opening of the G-8 meeting in the UK.   
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▪ Economic Data Highlights:  

Monday: China Leading Index & HSBC Services PMI, Australia TD Securities Inflation & Retail 
Sales, Euro-zone PMI Services & Retail Sales & Sentix Investor Confidence, Canada Building 
Permits & Ivey PMI.  

Tuesday: Australia AiG Performance of Construction Index & Trade Balance & House Price 
Index, UK BRC Shop Price Index & Lloyds Employment Confidence & New Car Registrations, 
German Wholesale Price Index & Factory Orders, French Trade Balance & Industrial Production 
and Manf. Production, US IBD/TIPP Optimism & JOLTs Job Openings & Consumer Credit      

Wednesday: China Trade, Bank of France Business Sentiment, German Industrial Production, 
UK BRC Sales & Halifax House Price, Canada Housing Starts. US MBA Mortgage Applications  

Thursday: China CPI & PPI, Australia Employment, Japan Leading and Coincident Indices, UK 
Industrial Production and Manufacturing Production & NIESR GDP Estimate, Canada New 
Housing Price Index, US Initial Jobless Claims & Wholesale Inventories and Sales & Monthly 
Chain Store Sales 

Friday: Japan Current Account Balance & Trade Balance & Bank Lending & Eco Watchers 
Survey: Current and Outlook, China New Yuan Loans & Aggregate Financing & Money Supply, 
German Trade figures & Current Account, Italian Industrial Production, UK Trade figures & 
Construction Output, Canada Employment report, US Monthly Budget Statement      

▪ Central Banks, Finance Ministry, Political Influences & General Events:  

Monday: UK Markets Closed for Early Spring Bank Holiday, ECB’s Draghi, ECB’s Mersch   

Tuesday: Reserve Bank of Australia Rate Decision and Statement, ECB’s Asmussen  

Wednesday: ECB’s Asmussen meets with Troika members, Fed's Stein   

Thursday: ECB public holiday - Ascension Day, ECB Monthly Bulletin, BoE’s Bailey, Bank of 
England Rate Decision and Statement, BOE Asset Purchase Target, Fed's Plosser   

Friday: RBA Statement on Monetary Policy, G-8 meeting Buckinghamshire, England, Fed's 
Evans, Fed's Bernanke     

▪ Government Debt Auctions or Operations:  
Monday: None 
Tuesday: UK and Italian announcements, US 
Wednesday: Australia, Germany, UK, Italian announcement, US  
Thursday: Spain, US 
Friday: Australia, Italy, ECB announces 3-Year LTRO repayment 

 Concise Market View 

▪ The equities rally still seems capable of either reacting (QE-inspired) to bad news as 
good news, and yet on recent form, good news is good news as well. Might this mean 
things have already become a bit too frothy? Based on the very quiet (albeit still firm) 
activity of the June S&P 500 future this week, it would be easy to imagine a downside 
reaction is a distinct possibility. And yet, Last Friday’s significant gap higher in the wake 
of the US Employment report creates a real stumbling block for any bearish anticipation. 
The dilemma is that the degree to which the June S&P 500 future has carved out some extra 
breathing room above 1,606 means that any initial selloff is likely to hold in that area. For more 
on the gap’s implications, please review last Friday’s post-market video http://bit.ly/10dTVgb.  
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Even though the June S&P 500 future has advanced since last Friday (that breathing room 
noted above), the video is worth watching if you have not done so already to better understand 
the present critical dynamic. Either the market is ready to push up another fifty dollars or so 
beyond today’s 1,621.50 high, or a failure back below last Thursday’s pre-gap 1,592.30 Close 
might represent the sort of failure which foments a more major reaction than seen in some time. 

Of course, the sort of extreme strength equities exhibited since early US time last Friday has put 
paid the primary government bond market ‘hostage to fortune’ rally of the past several weeks. 
As regular readers know, that is our designation for govvies rallies that accompany strength in 
the equities, because the bonds are focused on the weak economic news while equities rally on 
hopeful anticipation. Well, as of Friday the equities needed no more ‘bad news is good news’ 
anticipation of further central bank accommodation. Combining Thursday’s ECB rate cut (and 
promise to do more if necessary) with better major US Employment data in the flesh (including 
some strong upward revisions) has knocked the govvies for the first time I a couple of months. 

That also does not necessarily make the govvies bear markets after their recent substantial rise. 
Yet what it does do is create more of a classical counterpoint tendency to the equities trend than 
in a while. Of note is that the govvies are already nearing some important lower support levels 
(which have been updated with other technical projections below.) So whether the June S&P 
500 future is on the verge of pushing another fifty dollars higher or possibly putting in a more 
significant top than anything seen since last September is a critical factor once again now that 
those classical counterpoint tendencies have been reinvigorated since the end of last week.     

In light of the somewhat significant shifts in the equities and primary government bond trends 
since late last week, we have updated the portion of the Current Rohr Technical Projections - 
Key Levels & Select Comments included below as of today’s US Close. We will be updating 
the balance of the projections and comment after Wednesday’s US Close to prepare for any 
impact from Thursday’s Bank of England rate decision and statement, and other important 
influences both Thursday and into other important economic releases and announcements then 
and on Friday, as well as Friday’s G8 central banker and finance ministers meeting.  

June S&P 500 Future: The Runaway Gap above the previous 1,594 rally high sets up an 
Objective at 1,669. Gap midpoint 1,600 also important along with 1,611 weekly Oscillator.  

  RES:  1,606 (gap high); 1,611; 1,621.50 (trend high) 1,640 (OSC) 

  SUPP:  1,594-1,592.30; 1,588-77 (gap); 1,568-65; 1,550-52; 1,547-45 

Government Bond Futures: Push higher on weak economic data was impressive, and 
previous weakening of even US economic data supported resilient holding near top of 
the rally.  However, anticipatory ‘hostage to fortune’ rally on weak data was tipped over 
by the stronger data along with the addition of the previously recalcitrant ECB to the 
major central bank accommodation party. As noted previous, govvies were vulnerable 
unless the equities begin showed some weakness once again, which did not happen  

JUN T-note:  RES:  133-04/132-24; 133-10/-08; 134-04/133-26; 134-15 

  SUPP:  132-12; 132-00/131-25; 131-12/-10; 130-20 (12/08 hi) 

JUN UK Gilt:  RES:  119.30-.52; 120.53; 121.05; 121.50; 121.86-.94; 122.30-.45 

  SUPP:  118.50-.25; 118.00; 117.57; 117.20-.00; 116.30-.00 
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Government Bond Futures (continued):  

JUN Bund:  RES:  146.26; 146.89 (all-time high); (OSC) 148.15;  

  SUPP:  145.60-.88; 145.00-.20; 144.00-.34; 143.50-.75; 143.00 

December 2013 Short Money Forward Futures: 

Eurodollar:  RES:  (all OSC) 99.75 & 99.80 & 99.86  

  SUPP:  99.66 (MAR highs); 99.63; 99.60-.59 (AUG 2011 High); 99.55 

Foreign Exchange: US Dollar  
USD INDEX: Now restrained on euro’s short term recovery, even if yen weakness is 
underpinning all other currencies. Yet strength elsewhere seems a bit more of a ‘risk-on’ 
rally, which leaves the trend hostage to equities decision on noted gap psychology. It is 
reinforced by weekly MA-13 up into .8180 area next week with daily MACD still DOWN.  

  RES:   .8300; .8335-55; .8450; .8516; .8625-36; .8695; .8750; .8825-70 

  SUPP:  .8225-60; .8150-80; .8080-50; .8015-00; .7925-15 

EUR/USD: While major 1.3450-1.3550 resistance temporarily violated into February, spill 
back below it was a fresh DOWN Break. Daily back UP since push back above 1.2860, 
and above weekly MA-13 reinforces critical nature of 1.3170-1.3200 resistance. As this 
seems a modest ‘risk-on’ squeeze, quite a bit of decision may rest with equities trend. 

  RES:  1.3170-1.3200; 1.3250-80; 1.3450-1.3550; 1.39 

  SUPP:  1.3080; 1.2950-1.3000; 1.2860; 1.2712-1.2660; 1.2570-00  

GBP/USD: Much as with EUR/USD above 1.2500-1.2450, the August push above 1.5750 
key weekly MA’s, Fibonacci and congestion led to a full extension to major 1.6300 area. 
Yet serial failures below key 1.5233 and 1.5000 area looked ugly. Now back down to the 
1.5500-1.5450 area is critical indication, with next resistance at 1.5700 DOWN Break.  

  RES:  1.5500-1.5450; 1.5650-00; 1.5750; 1.5880-1.5900 

  SUPP:  1.5360; 1.5268-33; 1.5000-1.4950; 1.4800-1.4775; 1.4615-1.4550 

USD/JPY: February 2012 rally above key 78.35 and 79.50 were UP Breaks, and holding 
them on extended summer correction led to a much more major UPturn. Above 84.00-.50 
and 85.54-.94 led to violation of critical 87.50-.00 area top of channel UP Acceleration. 
Violation of the 93.80-95.00 Objective reinstated by recent extension above it in the wake 
of BoJ aggressive QE acceleration. 100 now hit with 105 next major Objective. 

  RES:  100.00; 101.45; 103.80; 105.50; 107.50; 109.00; 110.67  

  SUPP:  99.00; 97.75; 96.71; 96.00; 95.00; 93.80; 92.50-93.00; 91.00 

AUD/USD: Commodity currency less than impressive on failure below 1.0450-1.0500 after 
stallout into 1.0600 area. Daily MACD back DOWN on failure of 1.0350 UP Break looked 
weak, and RBA rate cut has reinforced it with a failure of 1.0250-20 area with .9850 next. 

   RES:  1.0250-20; 1.0350; 1.0500-1.0450; 1.0606-25; 1.0750; 1.0850 

  SUPP:  1.0150-00; 1.0000-.9950; 9850-10; .9705; .9537 
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Foreign Exchange: Cross Rates: Euro currency weakness was back as dominant secular 
trend in the wake of Cyprus problems and inability to form Italian government. The return 
to strength is now a reflection of better general global economic conditions on the back 
of so much massive central bank QE. Is that actually a rational expectation? Maybe yes, 
and maybe not. But in the wake of ECB joining the QE Club, global ‘risk-on’ psychology  
should be bolstering other currencies against the greenback; and yet it is not as of yet. 

EUR/JPY: RES:  130.00; 132.00; 134.00; 137.00; 138.50-139.14; 141.25; 147.50 

  SUPP:  127.94; 125.00-50; 124.00; 122.74-123.35; 119.65-120.00 

EUR/GBP: Pound regained strong sister status since mid-March general basing after the 
long slide. Repeated euro failures at .8800 resistance led to slippage below .8600 as well, 
and with weekly MACD just DOWN the .8400 support critical this side of upper .8100 area. 

  RES:  .8500; .8580; .8675-.8700; .8800-30; .8880; .9000; .9085; .9150 

  SUPP:  .8370-.8400; .8250-70; .8180-41; .8115; .8020-00 

EUR/AUD:  RES:  1.3000-1.2925; 1.3100; 1.3300-1.3260; 1.3520 

  SUPP:  1.2810-35; 1.2650-00; 1.2480-1.2510; 1.2360; 1.2250; 1.2170-33 

We hope you find this helpful. 
-Rohr 
(www.rohrintl.com) 
Rohr-Blog: Extended Observations, Calendar & Events Perspective, Tech & Comments 
(http://rohrintlblog.wordpress.com/) 
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