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“Chance favors the prepared mind.” –L. Pasteur 
 

▪ Macro-Technical Trend Perspective: Equities bid extends further to confirm the rally. 
As we have noted since the top of the year, there is natural bias in favor of the bulls 
until the later part of January. It now appears the bears will need to temper negative 
views until the very end of this month or even into February, reinforced by a strong 
technical trend setup. That was confirmed by continued extensions to above 1,500 
after March S&P 500 future Closed above September 1,474.50 high, a new 5-year high. 
The bears can argue with the bulls on all manner of economic perception and practice to do 
with higher taxes, more aggressive regulation, and now protectionism obvious in competitive 
exchange rate adjustments by some of the developed economies. In other words, back to our 
old focus on Taxulationism1. Yet, the final analysis all of the complex background does not 
change the fact that the price trend decision remains ‘binary’, and UP seems the way for now. 

And it has been most interesting to see how quickly the equities have shaken off any near 
term bad news. On various fronts not just in presumably weak Europe but also upside leader 
US (today’s Consumer Confidence for one), the weak news has only generated the most 
modest and temporary setbacks. This is especially striking in light of the extent of the rally 
from last summer’s lows. Of course, that is both the classical definition of a bull market (bad 
news only brings minor corrections), and will be heavily tested by data releases and central 
bank meetings in the next few days (see below.) What seems apparent along with the 
strength of equities is the resilience of Gold and strong performance by energy provides 
further reason for primary govvies weakness in the near term, pending any equities top. 

▪ Most Likely Critical Horizons: While there were already some better than expected data 
points this week (China Industrial Profits, US housing, etc.), the weakness of US Consumer 
Confidence and peripheral European indications means a very mixed picture. It seems a 
week where the data has been less important that existing market momentum. That likely 
means more important economic releases and FOMC announcement between Wednesday 
and Friday will be telling. While that begins with Spanish GDP, Italian Business Confidence, 
Euro-Zone Confidence Indicators and US ADP Employment Change, the first potential big 
influence will be from the first look at US Q4 GDP. While that is followed by the FOMC rate 
announcement and statement Wednesday afternoon, the latter is likely to still remain fairly 
accommodative in spite of some new hawkish voters. RBNZ also announces early Thursday, 
which (given time zone differences) means just 45 minutes after the FOMC on Wednesday. 
Thursday also brings all the typical end of month data from Japan, UK Consumer Confidence, 
German Retail Sales, French Consumer Spending, US Initial Jobless Claims and Personal 
Income and Spending, and Canada GDP among other data.  And it is needless to say how 
important Friday will be, with Global Manufacturing PMI’s, Japan Household Spending and 
Vehicle Sales, Italian and Euro-Zone Unemployment Rates, the US Employment Report, 
Michigan Confidence, Construction Spending and Vehicle Sales. It’s going to be interesting. 

1Taxulationism © 2010 Alan Rohrbach & Jack Bouroudjian. All international rights reserved unless waived. 
 Def.: Combined impact of taxation, regulation and protectionism to an oppressive degree as official policy. 
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▪ Economic Data Highlights:  

Sunday: China Industrial Profits. 

Monday: Japan Corporate Service Price, China Leading Index, UK Hometrack Housing Survey, 
German Import Price Index, Italian Consumer Confidence, US Durable Goods Orders & Durable 
Goods Orders & Dallas Fed Manufacturing Activity. 

Tuesday: Australia Conference Board Leading Index & NAB Business Confidence and 
Conditions, Japan Small Business Confidence, German GfK Consumer Confidence Survey, 
French Consumer Confidence, Spanish Retail Sales, S&P/Case-Shiller Home Price Index & 
Consumer Confidence. 

Wednesday: Japan Retail Trade, Spanish GDP, Italian Business Confidence, UK Credit data, 
Euro-Zone Confidence Indicators, US ADP Employment & GDP & Personal Consumption.   

Thursday: Japan Industrial Production & Labor Cash Earnings & Vehicle Production & Housing 
Starts & Construction Orders, Australia HIA New Home Sales & Private Sector Credit & Import 
and Export Price Indices, UK GfK Consumer Confidence & Nationwide House Prices, German 
Retail Sales & Unemployment Change and Rate & CPI, French Consumer Spending, Euro-
Zone CPI Estimate, US Initial Jobless Claims & Personal Income and Spending & Employment 
Cost Index & Personal Consumption Expenditure and Deflator & NAPM-Milwaukee & Chicago 
Purchasing Manager, Canada GDP & Industrial Product Price & Raw Materials Price Index. 

Friday: Global Manufacturing PMI’s, Australia RPData-Rismark House PX Actual & PPI & RBA 
Commodity Index, Japan Jobless Rate & Household Spending & Official Reserve Assets & 
Vehicle Sales, Italian Unemployment Rate, Euro-Zone Unemployment Rate, US Employment 
Report & Michigan Confidence & Construction Spending & Vehicle Sales. 

▪ Central Banks, Finance Ministry & Political influences:  

Monday: Asia Pacific Parliamentary Forum holds Annual Meeting JAN 26-31, Markets Closed 
for Australia Day, European Financial Stability Board holds plenary meeting in Zurich, IMF 
Meets with Spain to Discuss Banking Reform, ECB’s Asmussen.    

Tuesday: Troika Arrives in Ireland, ECB's Praet, Start of the Two-Day Federal Reserve FOMC 
Meeting, BoE FXJSC October 2012 Survey Results, ECB's Asmussen. 

Wednesday: ECB's Nowotny with Austria's Fekter, Federal Open Market Committee Rate 
Decision and Statement (no press conference), ECB's Weidmann, Italy's Monti.  

Thursday: Reserve Bank of New Zealand Rate Decision and Statement, BoJ’s Yamaguchi, 
ECB's Constancio and Liikanen and Barnier, ECB's Constancio. 

Friday: None. 

▪ Government Debt Auctions or Operations:  
Monday: Italy, Germany, BoE Asset Purchase Facility Q4 Report, UK, US.   
Tuesday: Italy, UK announcement, US.  
Wednesday: Australia, ECB LTRO Repayment Begins, Italy, Germany, US.  
Thursday: Japan.  
Friday: Australia. 
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 Concise Market View 

▪ As we noted the past two weeks, avoidance of the dire US Fiscal Cliff plunge with no 
meaningful spending cuts has been a real fillip for equities. And the initial very modest 
burden on primary government bond markets has turned much more pernicious of late. 
The S&P 500 extended rally to a new five year high has brought more pressure there, yet 
has not had the typical effect on other asset classes. It is of note as a non-confirmation 
factor that except for the further advance of the euro the foreign exchange markets are 
not providing the support for a more upbeat global economic view. Maybe it is the sheer 
interest rate differentials at this point in light of other central banks’ ZIRP (Zero Interest 
Rate Policy.)  Yet, it might also be the potential problems brewing for later this quarter. 

Only time will tell. Yet what we knew was likely to happen in the near term with March S&P 500 
future above last September’s 1,474.50 lead contract rally high was extension of equities’ rally 
to the low 1,500 area. Both the longer term oscillators and historic congestion tell us that the 
1,510 interim resistance and heftier 1,526 historic congestion were the reasonable next stops. 
The only contingency that would Negate those potentials is a spill back below the critical near 
term Thursday, January 17th 1,470.70-1,465.60 gap higher. If the bears cannot get it to break 
back below there, then look for higher resistances to be hit. It is a simple matter of process of 
elimination at this point, as we noted last week in our …‘Sherlock Holmes’ Equities Psych 
Rohr-Blog (http://bit.ly/gMYZ1p) post… as complex as the background factors may be (and 
never more so than at present), market direction remains a binary decision.  

All of the technical indications below have been evolved from last Wednesday’s Current Rohr 
Technical Projections - Key Levels & Select Comments to reflect activity through today’s US 
market Closes. That includes the select comments, and we will be updating those projections 
after today’s Close to prepare for all of the telling Thursday-Friday influences (see above.)  

March S&P 500 Future: Up through the top of 1,350-1,475 range decisive. And that was 
also weekly Oscillator resistances, with next into 1,510 and 1,525. MACD’s both UP.  

  RES:  1,510; 1,526; 1,545; 1,558.50; 1,570-1,573.50 

  SUPP:  1,485-90; 1,474.50; 1,465-67; 1,460-58; 1,450; 1,444-40 

Government Bond Futures: Recent equities push higher on Fiscal Cliff avoidance and 
continued central bank QE expansion weighed on govvies. Even strong sister March 
German Bund future below 143.75 fail was also a fresh DOWN Break, with a Tolerance to 
low 144.00 area. March T-note future finally below major 131-16/-12 is no longer strong 
outlier as previous. Weak March Gilt future below mid-117.00 support also failed heavier 
historic congestion in the 117.00 area. All had stalled at resistances on recent rallies.  

MAR T-note:  RES:  131-16/-12; 132-08/-05 (Jan ‘12 hi); 133-04/132-24; 133-10/-08 

  SUPP:  130-20 (12/08 hi); 129-24/-16; 129-00/128-14    

MAR UK Gilt: RES:  117.20-.00; 117.57 (OCT low); 118.00; 118.50-.25; 119.30-.52 

  SUPP:  116.30-.00; 115.50; 114.50; 113.61-.28; 112.50  

MAR Bund:  RES:  142.30-.62; 143.50-.75; 144.17; 144.50; 145.00-.20; 145.70-.88 

  SUPP:  141.70; 141.30-.00; 140.00-139.60; 138.40; 137.50; 136.50 
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June 2013 Short Money Forward Future 

Eurodollar:  RES:  99.60-.59; 99.63; 99.66 (SEP highs); 99.705 (DEC high) 

  SUPP:  99.55-54; 99.51 (gap); 99.50-.48; 99.465 (gap); 99.44 (gap) 

Foreign Exchange: US Dollar  
USD INDEX: The recovery of the euro and psychology in Europe made another selloff 
below .8000 area no surprise. QE-driven equities rally makes that a fair result. Yet never 
convincingly below .7930-.7860 support. .8000 area now less important due to multiple 
swings above and back below. .8080 much more important l.t. MA and congestion.  

  RES:   .8015-00; .8080-50; .8150-80; .8225-60; .8300; .8335-55; .8450 

  SUPP:  .7925-15; .7860-10; .7680-50; .7500; .7472-50 

EUR/USD: The upside follow-through was impressive in wake of all the various forms of 
ECB and Fed QE, evidenced initially in early September push above 1.2500-1.2450 area. 
Yet even back above 1.3000, 1.3200 DOWN Break (Negated) and 1.3250-80 range even 
greater resistance awaits in the 1.3450-1.3550 range. And the question of whether strong 
euro desirable remains. Weekly MACD UP; daily MACD held recent break to remain UP. 

  RES:  1.3450-1.3550; 1.39; 1.40-1.41; 1.4250; 1.4500-80 

  SUPP:  1.3250-80; 1.3170-1.3200; 1.3080; 1.2950-1.3000; 1.2860 

GBP/USD: Much as with EUR/USD above 1.2500-1.2450, the August push above 1.5750 
key weekly MA’s, Fibonacci and congestion led to a full extension to major 1.6300 area. 
Recent failures back below 1.6150 and prominent 1.6000-1.5950 are fairly ugly. Also real 
next support failure below 1.5750 makes it s.t. critical, with nothing until 1.5500 below. 

  RES:  1.5750; 1.5880-1.5900; 1.6000-1.5950; 1.6150; 1.6250-80 

  SUPP:  1.5650-00; 1.5500-1.5450; 1.5360; 1.5260 

USD/JPY: After February rally above key resistances at 78.35 and 79.50 were UP Breaks, 
near term failure at 84.00-.50 key resistance fed retest of those lower levels. Holding them 
led to a much more major confirmation of the overall UPturn. Back above 84.00-.50 and 
85.54-.94 led to violation of more critical 87.50-.00 area that was also top of channel UP 
Acceleration, with next resistance not until 91.00. Much above it, look for 93.80-95.00. 

  RES:  91.00; 92.50-93.00; 93.80-95.00; 96.00; 97.75; 99.00 

  SUPP:  89.40; 87.50-.00 (NEG DN Brk); 86.75-.50 (2012 Close) 

AUD/USD: Commodity currency better on equities rally than recent phases, but less than 
impressive on recent failure back below 1.0450-1.0500 after stallout into resistance in the 
1.0600 area. Weekly MACD back in balance (from UP), and daily MACD DOWN. 

   RES:  1.0615-25; 1.0750; 1.0850; 1.1000-83 (07/11 high); 1.1250  

  SUPP:  1.0500-1.0450; 1.0350; 1.0250-20; 1.0150-00; 1.0000-.9950 
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Foreign Exchange: Cross Rates: Euro currency weakness had limitations based on the 
support expectations furthered by ECB President Draghi and the Fed’s major QE efforts. 
So its return to strength after last ECB meeting ‘lack of crisis’ confidence is no surprise. 
All of which seems modest now in the context of Japanese yen weakness. Whether that 
is a post-election policy-driven swing or a sign of Japanese demographic and industrial 
problems is to be seen. But yen technical trend still very weak in any event (see above.)  

EUR/JPY: RES:  122.74-123.35; 125.00-50; 127.94; 130.00; 134.00 

  SUPP:  119.65-120.00; 118.50; 117.00-.50; 115.50-.116.00; 114.18 

EUR/GBP: Pound lost strong sister status since mid-November in spite of repeated euro 
failures to .8150 resistance. Last ECB press conference confidence extension above the 
.8250-70 resistance fed rally above .8370-.8400 DOWN Break and now .8500 area as well. 

  RES:  .8580; .8670-30; .8800-30; .8880; .8935 

  SUPP:  .8500; .8370-.8400; .8250-70; .8180-41; .8115-00; .8020-00 

EUR/AUD:  RES:  1.3000-1.2925; 1.3100; 1.3300-1.3260  

  SUPP:  1.2810-35; 1.2650; 1.2480-1.2510; 1.2360; 1.2250; 1.2170-33 

We hope you find this helpful. 
-Rohr 
(www.rohrintl.com) 
Rohr-Blog: Extended Observations, Calendar & Events Perspective, Tech & Comments 
(http://rohrintlblog.wordpress.com/) 
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