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“Chance favors the prepared mind.” –L. Pasteur 

 

▪ Macro-Technical Trend Perspective: Chop, chop chop… why would we be surprised? 
After an equities market air pocket on a threat that may or may not materialize, it is 
only natural that thin, erratic trading would be the natural result until its resolution. 
What else would we expect from either a US economic plummet off of a Fiscal Cliff, or simply 
avoiding it into the early part of next year? While we believe the broader negative impact on 
the US (and by extension global) economy will still occur in spite of any avoidance of sharp 
US spending cuts and tax increases at the top of next year, that is a matter for another time. 

For now the extreme concentration on avoiding the Fiscal Cliff will likely create a very strong 
relief rally into the end of this month and possibly the year end. The context for assumptions 
of that sort is a combination of the Republicans not wanting to appear too obstructionist, and 
all the fund managers who have taken a cautionary stance. The latter will feel compelled to 
window dress into the end of a year where the equity market is finishing anywhere near the 
top of a major rally. Yes, Virginia, it is another case not of the broadly cited Santa Claus Rally, 
but rather another typical, trend-influenced Santa Portfolio Manager Rally.  

The problem with those is the degree to which all of the readily investable funds are already 
committed at year’s end; which leaves little incentive to stay with positions if the economic 
outlook is weakening into the New Year. And there is plenty to be concerned about in the US 
and elsewhere. It will be most interesting to see just how much compromise remains in the air 
after both US political parties buy themselves some time by avoiding the Fiscal Cliff. It has 
been the classical case in Europe that kicking the can down the road has not resulted in 
much more than each side reverting to its core position. Note both how the Germans have 
become more parsimonious in their willingness to fund Greece after the recent Greek 
austerity vote, and the Spanish have lost interest in requesting a bailout now that the ECB 
has prevented their government bond yields from escalating to harmful levels.  

Can we expect any better from the highly partisan American political class? How much of 
Obamacare will be rolled back to prevent higher taxes from suppressing capital investment? 
Will the administration roll back aggressive EPA enforcement orders that are weighing on 
very important coal-fired energy production? Will higher dividend taxes be abandoned in an 
effort to maintain equity investment? We shall see. Yet, we are doubtful the way forward will 
in any way represent an investment or hiring environment that will benefit the US economy or 
equity markets. And that will make the aftermath of a late year rally a most interesting affair. 

▪ Most Likely Critical Horizons: Even after seeing so much already, there is still quite a bit 
of influential news and data to be digested after Monday’s weaker than expected Chinese 
New Yuan Loans and still suspect OECD Composite Leading Indicators along with today’s 
soft German and Euro-zone ZEW Surveys. Tomorrow brings a European General Strike, US 
Retail Sales and the FOMC Minutes followed by Thursday’s major blast of ECB & Fed-speak, 
French, German, Italian and Euro-zone GDP, UK Retail Sales, followed by US Existing Home 
Sales and Empire Manufacturing, with little more than US Industrial Production on Friday.    
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▪ Economic Data Highlights:  

Monday: Japan Domestic CGPI & Tertiary Industry Index & GDP & Machine Tool Orders, 
Australia Home Loans & Investment Lending & Business Confidence & NAB Business 
Conditions, China Trade balance & New Yuan Loans & Money Supply , OECD Composite 
Leading Indicators, German Wholesale Prices, ECB Harmonised Competitiveness Indicators. 

Tuesday: Japan Industrial Production and Capacity Utilization, France French Non-Farm 
Payrolls & Wages & Current Account, Italian CPI,  UK RICS House Price Balance & PPI & CPI 
& RPI, German and Euro-zone ZEW Surveys, OECD Harmonised Unemployment Rates, US 
NFIB Small Business Optimism & IBD/TIPP Economic Optimism & Monthly Budget Statement. 

Wednesday: Australia Westpac Consumer Confidence & Wage Cost Index, French CPI, UK 
Employment Change & Claimant Count Rate & ILO Unemployment Rate & Average Weekly 
Earnings, Euro-Zone Industrial Production, US MBA Mortgage Applications & PPI & Advance 
Retail Sales & Business Inventories.   

Thursday: Japan Housing Loans & Nationwide and Tokyo Department Store Sales & Tokyo 
Condominium Sales, Australia Consumer Inflation Expectation & New Motor Vehicle Sales & 
RBA Foreign Exchange Transactions, French and German and Italian and Euro-zone GDP, UK 
Retail Sales, Euro-zone CPI, US Initial Jobless Claims & Empire Manufacturing & CPI & 
Existing Home Sales & Philadelphia Fed & Mortgage Delinquencies and Foreclosures, Canada 
Manufacturing Sales. 

Friday: EU27 New Car Registrations & Euro-Zone Current Account & Trade Balance, US TIC 
Flows & Industrial Production & Manufacturing Production & Capacity Utilization.  

▪ Central Banks, Finance Ministry & Political influences:  

Monday: ECB 's Knot, Greek Prime Minister Samaras, Sixth Troika Review of Portugal begins, 
BoE’s Haldane, Euro Area Finance Ministers Meet, Italian PM Monti Meets French PM Ayrault, 
Network of Central Banks and Finance Ministries Meet, US Veteran’s Day Holiday: Equities 
Open, Bond Market & Banks Closed.    

Tuesday: RBA’s Kearns, EU Finance Ministers Conclude Meeting, Bank of Portugal Autumn 
Economic Bulletin, BoE’s Cohrs, Greek Finance Minister in European Parliament, Fed's Yellen. 

Wednesday: Spanish, Greek, Portuguese Unions Hold General Strike, Bank of England 
Quarterly Inflation Report, ECB’s Asmussen, Fed Releases Minutes from Oct 23-24 FOMC 
Meeting, Fed's Gibson, Fed's Williams.  

Thursday: RBA’s Aylmer, ECB Monthly Bulletin, ECB's Asmussen, ECB’s Draghi, Fed's 
Lacker, Bank of Canada Review, ECB’s Asmussen, Fed's Fisher, Fed's Plosser, Fed's Dudley, 
Fed's Bernanke.  

Friday: ECB's Costa and Harvard's Reinhart, SNB's Jordan, Fed's Lockhart. 

▪ Government Debt Auctions or Operations:  

Monday: Germany.   
Tuesday: Japan, Greece, Italy, UK announcement.  
Wednesday: Australia, Italy, Germany.  
Thursday: Japan, France, UK, US TIPS announcement.  
Friday: Australia, Australian announcement. 
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 Concise Market View 

▪ As we noted later on back on US election evening, the equities put on quite a show. 
Pushing up from the December S&P 500 future 1,400 area support test last Monday 
through 1,415 interim congestion allowed it to maintain the bid into the pre-election 
Close up near more formidable 1,430 resistance. While the reason for that is open to 
debate, some say it was a sign the election was going better than expected for business 
friendly challenger Mitt Romney. And yet, at the end of the day we were left with the 
“worst case scenario” we explored at some length in last Tuesday morning’s TrendView 
BRIEF UPDATE (http://bit.ly/VyTRub). The bottom line was that a President re-elected 
with only a modest popular vote edge and a still divided Congress was problematic.  

And the immediate cause for concern was the inference that the still divided government was 
going to have a hard time preventing the combined major tax increases and spending cuts 
(collectively known as the ‘Fiscal Cliff’) prior to their activation at the first of the year. It is still 
problematic, yet the Republicans are beginning to come to grips with the idea that they cannot 
remain totally obstructionist on increased taxes on the wealthy in the wake of Mr. Obama 
winning a second term. In spite of the strong sentiment on the part of so many of their highly 
partisan constituents, it appears they will need to allow at least a ‘temporary’ (one year?) tax 
rate increase on the wealthiest Americans. That should to allow the far more important (and 
closely related) fiscal reform and tax code rationalization discussion to proceed.  

And why is this so important in a concise market view right now? Because along with the further 
passingly demented developments in Europe, the ebb and flow of the Fiscal Cliff negotiations 
are at present a significant focal point for the (also as in Europe) Agony and the Ecstasy (with 
apologies to Irving Stone) of the short term equity market psychology. And it is not surprising 
that is having an impact on the other asset classes as well. In practical terms it likely means that 
the December S&P 500 future will have trouble anywhere up near 1,400 in the short run. 

However, once the Fiscal Cliff avoidance ‘deal’ is agreed, it should be able to recover back 
above that resistance for a meaningful bear squeeze. And even under the worst near term 
sentiment, assuming a deal is going to be made we have a hard time imagining the December 
S&P 500 future dropping below next major support in the 1,350-1,320 range. We know that is a 
broad berth, and in truth it encompasses a couple of important levels (see below.) However, as 
the UP Break from the April-July down channel (from the 1,417.50 lead contract high) and hefty 
interim congestion, 1,320 looms large as the key support whether or not it is actually tested. 

And that overall decision is an obvious influence on any sustained trend decision in other asset 
classes, even if some distortion is evident at present. That would seem to be due to continued 
global QE-inspired ‘yield chase’. With no ‘safe’ short term yield available anywhere (except 
maybe Australia), equities can still be bid on investment flows regardless of questions over 
future earnings at the same time core govvies and the US dollar rally on a range of fears and 
actual soft real world economic data. It’s a fine mess that calls for maintaining independent 
assessment of the trends in each asset class independent of cross market influences… 

…at least until the near term risk scenarios fully play out. ‘Agility’ is the word. 

The rest of this analysis is the levels and comments excerpted from the Current Rohr 
Technical Projections - Key Levels & Select Comments edition of last Thursday (after the 
US Close.) The technical levels and psychology remain significantly the same into this 
week, and have worked very well during the highly active market swings since then. 



Rohr INTERNATIONAL   Weekly Report & Event Summary PERSPECTIVE 
Tuesday, November 13, 2012              Page 4 of 5 
 

 
A service of Rohr INTERNATIONAL, Inc. 

© 2012  All international rights reserved.  Redistribution strictly prohibited without written consent. 

 

 

December S&P 500 Future: Secondary slippage below 1,430 DOWN Break led to test of 
critical 1,400 and failed 1,387 after election. That made 1,350 or even 1,320 next targets.   

  RES:  1,375; 1,389-87; 1,399-1,402; 1,420; 1,425-30; 1,440.70-1,445; 

  SUPP:  1,355-50; 1,338-35; 1,323-20; 1,316; 1,300-1,297; 1,286 

Government Bond Futures: Primary government bond markets were not acting well in 
the face of previous equities resilience, and finally experienced the sort of heavier selloff 
associated with better US data and the further crisis mitigation in Europe. Yet that is now 
reversed in the wake of US election’s negative economic and equity market implications. 
That’s very clear on December S&P 500 future 1,389-87 Tolerance failure, as European 
stresses put Bund above 142.62. Laggard Gilt must still push above 120.25; likely if the 
equities continue to slide. T-note also already above 133-00 with 134-00 area next.  

DEC T-note:  RES:  134-04/133-26; 134-15; 134-30/135-06; 135-29; 136-24/137-00 

  SUPP:  133-04/132-24; 132-10/-02 (Jan 2012 hi); 131-21/-16; 131-02 

DEC UK Gilt: RES:  120.00-.25; 121.00-120.80; 121.50; 121.86-.94; 122.30-.45 

  SUPP:  119.30-.52; 118.50-.25; 117.68 (JAN hi); 117.00; 115.75-.50  

DEC Bund:  RES:  143.50-.75; 144.17; 145.70-.88; 146.28-.44; 146.89    

  SUPP:  142.30-.62; 141.70; 141.30-.00; 140.00-139.60; 139.34 

June 2013 Short Money Forward Future 

Eurodollar:  RES:  99.675 (SEP highs); 99.73 (topping line); 99.81 (OSC) 

  SUPP:  99.645; 99.60-.59 (AUG 2011 High); 99.55; 99.50-.52; 99.45 

Foreign Exchange: US Dollar  
USD INDEX: The recovery of the euro and psychology in Europe made selloff below .8000 
area no surprise. QE-driven equities rally made that a fair result. Yet never convincingly 
below .7915 broad Tolerance, and now above .8070-50 indicates .8150-80 likely target. 
With weekly MACD just back in balance (from DOWN), possibly much more upside.  

  RES:   .8150-80; .8225-60; .8300; .8335-55; .8450 

  SUPP:  .8070-50; .8015-00; .7915; .7860-10; .7680-50; .7500; .7472-50 

EUR/USD: The upside follow-through was impressive in wake of ECB President Draghi's 
commitment to bond market interventions and major Fed QE3. Back above 1.2500-1.2450 
area, the follow through above the 1.2950-1.3000 range looked good. Yet failure below it 
and low 1.2800 area buffer leaves 1.2750 critical this side of 1.2600 and 1.2500 areas. 

  RES:  1.2860; 1.2950-1.3000; 1.3080; 1.3250-80; 1.3450-1.3550 

  SUPP:  1.2750; 1.2600-38; 1.2500-1.2450; 1.2350; 1.2250; 1.2150 

GBP/USD: Much as with EUR/USD above 1.2500-1.2450, the August push above 1.5750 
key weekly MA’s, Fibonacci and congestion last month led to a full extension to major 
1.6300 area April high. Yet failure below interim 1.6150 area has led to failure below far 
more critical 1.6000-1.5950 daily channel & weekly MA-13 support with 1.59 area critical.  
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Foreign Exchange: US Dollar (cont.) 
GBP/USD (levels): RES: 1.6000-1.5950; 1.6150; 1.6250-80; 1.6302 (APR hi); 1.6400 

  SUPP:  1.5880-1.5900; 1.5750; 1.5650-00; 1.5500-1.5450; 1.5268-33 

AUD/USD: Commodity currency recovered better on equities rally than recent phases, 
but still no push through key 1.04-1.05 area on this rally. That leaves it fairly vulnerable 
on weekly MACD never back UP and eventually must respect major equities weakness. 

   RES:  1.0500-1.0450; 1.0615-25; 1.0750; 1.0850; 1.1000-67  

  SUPP:  1.0350; 1.0250-20; 1.0150-00; 1.0000-.9950; 9810-00; .9705 

Foreign Exchange: Cross Rates: Euro currency weakness had limitations based on the 
support expectations furthered by ECB President Draghi and the Fed’s major QE effort. 
And with EUR/USD rally above 1.2450-1.2500 carrying above 1.2950-1.3000, euro trend 
against the other currencies improved further as well. That is all reversed once again on 
Euro-stressors of the peripheral debt markets in the wake of Greek protests and Spanish 
foot dragging. Yet, euro-cross weekly MACD’s still UP, so next support are very critical.  

EUR/JPY: RES:  103.00-102.40; 104.30 (DN Brk); 105.50; 106.50; 107.50-108.00 

  SUPP:  101.30-.65; 100.00-99.25; 98.50; 97.90-.75; 96.00; 95.00  

EUR/GBP: British pound maintaining strong sister status overall in spite of the previous 
June euro recovery to .8150 resistance; which was the key resistance retest last month. 
The .7950-.8000 area critical now as UP Break as well as congestion and MAs. 

  RES:  .8020-00; .8115; .8180-41; .8250-70; .8370-.8400; .8500; .8580 

  SUPP:  .7950-80; .7850-00; .7750-.7694 (JUL ‘12/OCT ‘08 lows); .7550 

EUR/AUD:  RES:  1.2880-1.2900; 1.3000-1.2925; 1.3200-30; 1.3350  

  SUPP:  1.2650; 1.2480-1.2510; 1.2360; 1.2250; 1.2170-33; 1.2000 

We hope you find this helpful. 
 
-Rohr 
(www.rohrintl.com) 
Rohr-Blog: Extended Observations, Calendar & Events Perspective, Tech & Comments 
(http://rohrintlblog.wordpress.com/) 
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