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“Chance favors the prepared mind.” –L. Pasteur 

 

▪ Macro-Technical Trend Perspective: We waited, and already have US election results. 
And it is every bit of the worst case result that we noted we feared in this morning’s 

BRIEF UPDATE (http://bit.ly/VyTRub). That is not because the President won, TrendView 
but because of the general situation in the US government. While he and his advisers must 
be complimented on the clever strategy that won the day, it is definitely NOT a mandate.  

What is of note on the exit polls is that 66% of people still said the US economy is very weak. 
Is this a case of Americans being too benighted to vote for their enlightened economic self 
interest, or are there other factors at work? Very possibly, given all the demographic shifts in 
the US population. Yet, whatever the case may be, a highly partisan divided Congress with a 
weak president is a recipe for continued gridlock. And in an earlier era that might have been a 
constructive recipe for “let business carry on” without much political change to muck it up. 

However, given the fiscal and economic challenges the US is facing, this is not a quality 
situation for the future of the economy or the country. Not to be a Cassandra, but the impact 
of the full implementation of the President’s health care reform, continued regulatory pressure 
on industries like coal mining and power generation and other policies are going to become 
increasingly burdensome. With America as one country which has developed a bit of positive 
economic momentum, it does not bode well for the rest of the world that continues to devolve 
into deeper recessionary tendencies (note this week’s European and UK economic data.) 

The Greeks are out on strike again into their government attempt to approve another round of 
austerity to qualify for further bailout funds. And they may be onto something, because there 
is now talk of another bond haircut for Greece because the fiscal calculus of all that austerity 
means they have not been able (and are not expected in future) to cure their deficit. Which is 
interesting in light of the enlightened IMF suggestion that austerity should be stretched out if it 
is to be successful. And even more interesting is the amount of Greek debt the European 
Central Bank holds. With the commitment to no further debt forgiveness to shield the ECB 
balance sheet but no private holders to absorb any write downs, the next phase is going to be 
very interesting. It finally seems time for Germans to consider they are funding the next phase 
of the Ponzi scheme that is the euro currency through the previously sacrosanct ECB.    

▪ Most Likely Critical Horizons: Even after seeing so much already, there is still quite a bit 
of influential news and data to be digested after US election results. That begins Wednesday 
with German and Spanish Industrial Production as well as Euro-Zone Retail Sales and the 
Greek Parliament vote on structural reforms, and EU Issues Autumn Economic Forecasts. 
Thursday is even more intense with Australian Employment and German, French, UK and US    
trade figures into the ECB rate decision and press conference. There is also the Chinese 
politburo appointment congress; yet any surprises are very rare. Friday does not see any 
commensurate level of government or central bank influence, yet does see the typical early 
month raft of Chinese economic data, French and Italian industrial Production and US 
University of Michigan Confidence along with Wholesale Inventories and Sales.   
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▪ Economic Data Highlights:  

Monday: Australia AiG Performance of Service Index & TD Securities Inflation & Trade Balance 
& Retail Sales, China HSBC Services PMI, UK PMI Services & Official Reserves, Euro-Zone 
Sentix Investor Confidence, Canada Building Permits, US ISM Non-Manufacturing Composite. 

Tuesday: Australia House Price Index, Japan Leading and Coincident Indices, Swiss SECO 
Consumer Confidence, Euro-Zone Services and Composite PMI’s & PPI, German Factory 
Orders, UK Halifax House Price (moved from Monday) & BRC Sales Like-For-Like & Industrial 
Production & NIESR GDP Estimate, Canada Ivey PMI, US JOLTs Job Openings. 

Wednesday: Australia AiG Performance of Construction Index & Foreign Reserves, German 
Wholesale Price Index & Industrial Production, Spanish Industrial Production, Euro-Zone Retail 
Sales, US MBA Mortgage Applications & Consumer Credit.   

Thursday: Japan Machine Orders & Current Account & Trade Balance & Bank Lending & Bank 
Lending & Eco Watchers Survey (Current and Outlook) & Bankruptcies, Australia Employment 
report, German Trade Balance & Current Account, French Trade Balance, UK Trade Balance, 
Canada Housing Starts & New Housing Price Index & International Merchandise Trade, US 
Trade Balance & Weekly Initial Jobless Claims. 

Friday: China PPI & CPI & Industrial Production & Retail Sales & Fixed Assets Investment 
Excluding Rural, German CPI, French Industrial Production, Italian Industrial Production, US 
Import and Export Price Index & Michigan Confidence & Wholesale Inventories and Sales.  

▪ Central Banks, Finance Ministry & Political influences:  

Sunday: US/Canada return to Standard Time from Daylight Savings Time. 

Monday: G20 Finance Ministers and Central Bankers Meet in Mexico along with Trade & 
Investment Promotion Summit.    

Tuesday: Reserve Bank of Australia Rate Decision and Statement, Fed's Williams, G20 Trade 
& Investment Promotion Summit in Mexico concludes, US General Election. 

Wednesday: BoE’s Haldane, Germany’s Merkel, Greek Parliament to Vote on Structural 
Reforms, EU Issues Autumn Economic Forecasts, ECB's Draghi.  

Thursday: BOE Asset Purchase Target, Bank of England Rate Decision and Statement, 
European Central Bank Rate Decision and Statement, ECB'S Draghi post-rate decision press 
conference, BoC’s Carney, SNB's Zurbruegg.  

Friday: Reserve Bank of Australia Statement on Monetary Policy, Fed's Bullard, Bank of 
Portugal's Costa & ECB's Angeloni & EBA's Farkas speak, EU Finance Representatives Meet 
on 2013 Budget Accord, ECB’s Cœuré. 

▪ Government Debt Auctions or Operations:  

Monday: None.   
Tuesday: Greece, UK, US.  
Wednesday: Australia, Germany, US..  
Thursday: Japan, Spain, Italian announcement, US.  
Friday: Australia, Italian announcement. 
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Concise Market View 

▪ Needless to say, the equities put on quite a show on US general election day. As it 
pushed up from the December S&P 500 future 1,400 area support test yesterday through 
1,415 interim congestion, it was able to maintain the bid into the Close up near more 
formidable 1,430 resistance. Yet, the reason may be less than clear. Received wisdom it 
was a sign the election was going better than expected for business friendly challenger 
Mitt Romney. And yet there is good reason we explored at some length in this morning’s 
TrendView BRIEF UPDATE (http://bit.ly/VyTRub) to assume it was a vote of confidence in 
continued profligate policies of the incumbent. In any event it was impressive in its way.  

That is in light of the market’s ability to also feel good that the overly long and exceptionally 
tedious US election campaign is finally over. Is it just a raw relief rally? Or is there some basis 
for it to anticipate improved conditions in spite of the general global economic picture continuing 
to darken at present? And what happens if those influences do not develop as expected?  

The two most prominent is tax and regulatory relief for business. Those were a passing ‘given’ 
of a Romney victory. Yet of late there has also been a lot of ‘happy talk’ lately about Mr. Obama 
coming around to a more business friendly perspective. While we suppose anything is possible, 
we do not believe that for a. minute. Was all the anti-Romney, anti-business rhetoric just so 
much ‘inspiring the base’, on whom the old community organizer will now turn his back because 
he finally realizes that burdening business is no way to create jobs? We highly doubt it. 

And that informs our view of the second bit of ‘happy talk’ making the rounds at present: that 
whoever took the White House would find a way to bridge the gap, and solve the Fiscal Cliff 
dilemma about to bite in less than 60 days. To prevent the US federal spending sequester and 
major tax increases the President (whether current or new) will need to convince both sides to 
cross philosophical and policy lines in the sand… the Democrats on lower spending and the 
Republicans on some modest tax increases. We have long doubted (all the way back to spring 
of 2011) that there is any basis for compromise. That is why the least bad outcome from today’s 
US vote might have been a clear (rather than marginal) victory in the Presidential race. At least 
that would have carried some moral authority with which to bully both sides of a still divided 
Congress. As of this moment is it down to entrenched partisans not wanting to cede anything.   

And as noted above, the US general election is hardly the only market influence game in town 
this week. Greek protests and Parliamentary vote (likely Wednesday), the Chinese version of an 
election at Thursday’s party congress, and the ECB press conference after both the Greek vote 
and another Spanish auction are all potentially strong influences later this week.  

The rest of this analysis is from the levels and comments that have been updated from 
the Current Rohr Technical Projections - Key Levels & Select Comments, with the full 
evolution available soon. While the current listing has been in place for some time, the 
levels and psychology have remained significantly the same up until this week as well. 
The technical levels also continue to be mostly the same, and have worked very well. 

December S&P 500 Future: Basing against 1,400 without testing key 1,389-87 area yet. 
Yet with weekly & daily MACD both DOWN bulls still need push above interim 1,430 area.  

  RES:  1,425-30; 1,440.70-1,445; 1,451; 1,467; 1,474.50 

  SUPP:  1,420; 1,399-1,402; 1,389-87; 1,375; 1,355-50; 1,338-35; 1,316 
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Government Bond Futures: Primary government bond markets were not acting well in 
the face of previous equities resilience, and finally experienced the sort of heavier selloff 
associated with better US data and the further crisis mitigation in Europe. Yet that is now 
reversing to some degree, and it will be important to note just how well equities hold up. 
That’s what’s so important about December S&P 500 future 1,389-87 support Tolerance, 
as well as the interim resistance in the 1,430 area, even if 1,467 is far more critical.  

DEC T-note:  RES:  133-04/132-24; 134-04/133-26; 134-15; 134-30/135-06; 135-29 

  SUPP:  132-10/-02 (Jan 2012 hi); 131-21/-16; 131-02; 130-12; 130-00  

DEC UK Gilt: RES:  120.00-.25; 121.00-120.80; 121.50; 121.86-.94; 122.30-.45 

  SUPP:  119.30-.52; 118.50-.25; 117.68 (JAN hi); 117.00; 115.75-.50  

DEC Bund:  RES:  142.30-.62; 143.50-.75; 144.20-.37; 145.00; 145.70-.90;146.89 

  SUPP:  141.70; 141.30-.00; 140.00-139.60; 139.34; 138.60-.41 

June 2013 Short Money Forward Future 

Eurodollar:  RES:  99.675 (SEP highs); 99.73 (topping line); 99.81 (OSC) 

  SUPP:  99.645; 99.60-.59 (AUG 2011 High); 99.55; 99.50-.52; 99.45 

Foreign Exchange: US Dollar  
USD INDEX: The recovery of the euro and psychology in Europe made selloff below .8000 
area no surprise. As noted previous, QE-driven equities rally made that a fair result. 
Above the obvious .8000 area daily MACD still UP even if .8070-50 also resistance. 

  RES:   .8070-50; .8150-80; .8225-60; .8300; .8335-55; .8450 

  SUPP:  .8015-00; .7915; .7860-10; .7680-50; .7500; .7472-50 

EUR/USD: Positive halo of ECB President Draghi's commitment to interventions and 
major Fed QE3 wearing off. Back below mid-low 1.2800 area still leaves the more 
important support into 1.2750 this side of more major 1.2500-1.2450 area. Daily MACD 
still DOWN even if weekly MACD still UP (even if topping on recent downturn.) 

  RES:  1.2830-00; 1.2950-1.3000; 1.3080; 1.3250-80; 1.3450-1.3550;  

  SUPP:  1.2750; 1.2600-38; 1.2500-1.2450; 1.2350; 1.2250; 1.2150 

GBP/USD: Much as with EUR/USD above 1.2500-1.2450, September push back above 
1.5750 key weekly MA’s, Fibonacci and congestion led to a full extension to the major 
1.6300 area April high. Daily MACD is now DOWN, and failure below interim 1.6150 area 
has led to a test of far more critical 1.6000-1.5950 daily channel & weekly MA-13 support.  

  RES:  1.6000-1.5950; 1.6150; 1.6250-80; 1.6302 (APR hi); 1.6400 

  SUPP:  1.5880-1.5900; 1.5750; 1.5650-00; 1.5500-1.5450; 1.5268-33 
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Foreign Exchange: US Dollar (cont.) 
AUD/USD: Commodity currency recovered better on equities rally than recent phases, 
pushing above interim 1.0350. Yet 1.04-1.05 remains far more critical resistance area. 
Proxy for better US data ability to reverse Asian drag from Europe. Watch equities. 

   RES:  1.0500-1.0450; 1.0615-25; 1.0750; 1.0850; 1.1000-67  

  SUPP:  1.0350; 1.0250-20; 1.0150-00; 1.0000-.9950; 9810-00; .9705 

Foreign Exchange: Cross Rates: Euro currency weakness had limitations based on the 
support expectations furthered by ECB President Draghi and the Fed’s major QE effort. 
And with EUR/USD rally above 1.2450-1.2500 carrying above 1.2950-1.3000, euro trend 
against the other currencies improved further as well. Yet recent return of Euro-Crisis 
has seen it lose strong sister status against the British pound and fading back below 
1.2500 area against previously weak sister Aussie dollar. Only holding against yen.  

EUR/JPY: RES:  104.30 (DN Brk); 105.50; 106.50; 107.50-108.00; 109.12  

  SUPP:  103.00-102.40; 101.30-.65; 100.00-99.25; 98.50; 97.75 

EUR/GBP: British pound maintaining strong sister status overall in spite of the previous 
June euro recovery to .8150 resistance; which was the key resistance retest last month. 
The .7950-.8000 area critical now as UP Break as well as congestion and MAs. 

  RES:  .8115; .8180-41; .8250-70; .8370-.8400; .8500; .8580; .8630-67 

  SUPP:  .8020-00; .7950-80; .7850-00; .7750-.7694 (OCT ‘08 low) 

EUR/AUD:  RES:  1.2360; 1.2480-1.2510; 1.2650; 1.2880-1.2900; 1.3000-1.2925 

  SUPP:  1.2250; 1.2170-33; 1.2000; 1.1850; 1.1625-50; 1.1570-00 
 
We hope you find this helpful. 
 
-Rohr 
(www.rohrintl.com) 
Rohr-Blog: Extended Observations, Calendar & Events Perspective, Tech & Comments 
(http://rohrintlblog.wordpress.com/) 
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