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“Chance favors the prepared mind.” –L. Pasteur 
 

▪ Macro-Technical Trend Perspective: QE3 market boost, but does it help economy? 
Not any particular reason to think it will. Certainly the major focus on improving asset prices 
might encourage a certain segment of society to be more confident. As we noted in our blog 
post last Thursday, this can be loosely characterized as the ‘Portfolio Cure Channel’: asset 
prices moving higher includes the stock market, and that makes some people feel better, and 
maybe they will go out and buy something. The only problem is that everything the Fed has 
done so far (QE1 and QE2 with a couple of Twists) hasn't accomplished anything more than 
higher asset prices. That only seems to benefit those who are well off enough to own equities 
or commodities. And the escalation of the latter is actually a headwind for a weak economy in 
the form of higher costs of production eating into profit margins, which is no reason to hire. 
And at the same time higher food and energy costs burden the consumer. ‘Bernanke Hood’ 
seems to have a perverse sense of what will help the economy… “Rob from the middle class 
and retirees on fixed incomes to give to the generally more so well off." 

And then there are the issues with Europe, where last week the entire bailout effort was given 
a boost by the German Constitutional Court conditional approval of German funding for the 
European Stability Mechanism. And yet, in spite of all the initial improvement in debt spreads, 
it will be interesting to see how that develops across time. That is because the Court’s major 
caveat was ESM stick to its funding limits, or get approval from the Bundestag. Interesting. 

▪ Rollover Alert: The quarterly financial futures expiration rollovers are upon us again this 
month, as the September contracts fall by the wayside and December futures take over as 
the lead contract for ‘continuation’ data and charts. Among most was once again the typically 
early expiration of the German Bund future in the first week of the month. Thursday of this 
week sees the US T-note and T-bond future expiration, which will also have an impact due to 
discounts to the September contract. The September S&P 500 future also expires Thursday. 
No need for adjustment for those, as they have already been incorporated into our analysis.  

▪ Most Likely Critical Horizons: This is another Thursday-centric week, and not just for the 
expirations noted above. And there are certainly quite a few items prior to that which will exert 
some influence, such as Monday's US Empire Manufacturing, Tuesday's German ZEW, and 
Wednesday's US housing numbers along with central bank influences along the way (like 
Wednesday morning’s Bank of Japan rate decision and release of RBA and BoE minutes.) 
However, Thursday brings European and UK bond auctions along with critical Euro-zone 
Advance PMI's, Italian Industrial Orders and Sales, UK Retail Sales, and US Advance PMI, 
Leading Indicators and the Philadelphia Fed Index, and many speeches. And Friday only 
brings the Australian Leading Index and Chinese MNI Flash Business Sentiment Indicator.  
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▪ Economic Data Highlights:  

Monday: UK Rightmove House Prices, Italian Trade Balance, Euro-Zone Trade Balance & 
Current Account, US Empire Manufacturing, Canada Existing Home Sales. 

Tuesday: Japan Tokyo & Nationwide Department Store Sales, China August Property Price, 
UK CPI, German ZEW Current Situation, German & Euro-Zone ZEW (Economic Sentiment) 
Surveys, US Current Account Balance & TIC Flows & NAHB Housing Market Index. 

Wednesday: Australia Westpac Leading Index, Japan Leading & Coincident Indices, Euro-
Zone Construction Output, US MBA Mortgage Applications & Housing Starts & Building Permits 
& Existing Home Sales.   

Thursday: Japan Merchandise Trade Balance & Supermarket Sales & All Industry Activity 
Index & Machine Tool Orders, China HSBC Flash Manufacturing PMI, German Producer Prices, 
German & French & Euro-zone Advance PMI’s, Italian Industrial Orders & Sales, UK Retail 
Sales & CBI Trends Total Orders, US Weekly Initial Jobless Claims & Markit US PMI 
Preliminary & Philadelphia Fed & Leading Indicators, Euro-Zone Consumer Confidence, US 
Federal Reserve Flow of Funds Report. 

Friday: Australia Conference Board Leading Index, China MNI September Flash Business 
Sentiment Indicator, UK Public Finances, Canada CPI & Wholesale Sales.  

▪ Central Banks, Finance Ministry & Political influences:  

Monday: Japan Markets Closed for Respect for the Aged Day, ECB’s Coene, ECB’s Nowotny.    

Tuesday: Reserve Bank of Australia Meeting Minutes, RBA’s Debelle, Swedish parliament 
finance committee hearing of central bank, Fed’s Evans, Fed’s Dudley (twice), ECB’s Nowotny. 

Wednesday: Fed’s Lacker, Bank of Japan Rate Decision and Statement, RBA’s Kent, Bank of 
England Meeting Minutes.  

Thursday: Fed’s Fisher, BOJ’s Shirakawa, Bank of Japan Monthly Economic Report, EU’s Van 
Rompuy, Barroso & China’s Wen, Fed’s Rosengren, Fed's Lockhart, Fed's Kocherlakota, Fed's 
Bullard, Fed's Pianalto.  

Friday: Japan Democratic Party of Japan's Leadership Vote, Swiss National Bank Monthly 
Bulletin, ECB's Erkki Liikanen, Swedish Central Bank’s Ingves, Fed's Lockhart. 

▪ Government Debt Auctions or Operations:  

Monday: None.   
Tuesday: Australia, Spain, Greece, EFSF.  
Wednesday: Australia, Germany, Portugal.  
Thursday: Spain, France, UK, US announcement & TIPS auction.    
Friday: Italian announcement. 

Concise Market View 

▪ As noted previous, expectations of extensive ECB support for distressed sovereign 
debt in Europe and the major Federal Reserve QE3 influence has boosted equities 
markedly over each of the past two weeks. While questions remain over the effectiveness 
of those programs in preventing crisis in Europe or fomenting a stronger US recovery, 
for now the strength of the equities cannot be doubted. They are likely to hold on the first 
minor pullback, and all of the intermarket influences will remain in place as well. 
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The response of the primary government bond markets, foreign exchange, Gold and the other 
commodities is all as expected. From a technical perspective the September S&P 500 future 
(still lead contract until Thursday) followed a post-FOMC Statement release sharp surge with 
only the most modest and temporary intraday (literally less than 10 minutes) pullback to the top 
of violated major resistance (including the major May 2008 lead contract futures rally high) in the 
1,440.70-1,445 range. It then easily pushed to next interim resistance at 1,462 last Thursday, 
and ultimately pushed up near 1,475 Friday morning before the current correction began. It is 
now the December S&P 500 future that is closer to that key 1,440.70-1,445 violated resistance 
(due to its six dollar discount to the September contract.) It is also likely to hold the first retest of 
what is now important support. While it may fail back below it across time, it would be most 
unusual for a market to drop right back below such a significant level on the first retest. 

And that correlates very well with the reactions in the other asset classes, as the primary 
government bonds head back to important resistance levels like December Bund future in the 
140.00 area, December Gilt future in the mid-119.00 area up to a potential test of 120.00. 
Similarly in foreign exchange, the US Dollar Index is rallying back up toward the major failed 
congestion in the .8000 area, and EUR/USD has only dipped back down near 1.3000-1.2950.  

The rest of this analysis is from the levels and comments in the Current Rohr Technical 
Projections - Key Levels & Select Comments as of last today's US Close (available at 
Rohr-Blog.) That has already shifted to December futures for the indicated contracts. 

December S&P 500 Future: Rally above lead contract May 2008 1,440.70-1,445 range 
reinforces positive Fed influence. That should be good support on any initial pullback.  

  RES:  1,462; 1,485-90; 1,510; 1,526; 1,545; 1,558.50 

  SUPP:  1,440.70-1,445; 1,425-28; 1,411-17; 1,399-1,402; 1,389-87 

Government Bond Futures: Primary government bond markets hold well and recover 
after previous equities rally. Yet with Europe psychology and equities now in much better 
shape, lead contract (December in the Bund) govvies diverge markedly: the US benefits 
from further QE anticipation, Bund crumbles on prospect of German ESM funding, and 
Gilt is even worse (likely on elevated UK inflation level.) The Bund failure below 139.34 
critical Tolerance of 140.00-139.60 area leaves it as strong resistance. That is consistent 
with December Gilt 119.30, as the latter is struggling more than the Bund of late. 

DEC T-note:  RES:  133-04/132-24; 134-04/133-26; 134-15; 134-30/135-06; 135-29 

  SUPP:  132-10/-02 (Jan 2012 hi); 131-21/-16; 130-20/-10; 129-24/-16  

June 2013 Eurodollar:  RES:  99.645; 99.675 (high); 99.75 & 99.85 (OSC) 

  SUPP:  99.60-.59 (AUG 2011 High); 99.55; 99.50-.52; 99.45; 99.38-.40 

Foreign Exchange: US Dollar  
USD INDEX: The recovery of the euro and psychology in Europe makes violation of .8000 
area no surprise. As noted previous, more QE anticipation made that a reasonable result. 
Below the broad Tolerance .7915 the .8000 area is now resistance, with next supports in 
the mid-.7800 area and bigger congestion and Fibonacci support in the mid-.7600 area. 

  RES:   .8015-00; .8070-50; .8150-80; .8225-60; .8300; .8335-55; .8450 

  SUPP:  .7915; .7860-10; .7680-50; .7500; .7472-50 
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Foreign Exchange: US Dollar (continued) 
EUR/USD: The upside follow-through has been impressive in wake of ECB President 
Draghi's potential future bond market interventions and major Fed QE3. Once it was back 
above 1.2500-1.2450 area, the additional follow through above 1.2750 had only minor 
resistance until the 1.2950-1.3000 range. That is now key s.t. support once again as well. 

  RES:  1.3080; 1.3250-80; 1.3450-1.3550; 1.3830    

  SUPP:  1.2950-1.3000; 1.2860; 1.2750; 1.2600-38; 1.2500-1.2450 

GBP/USD: Much as with EUR/USD above 1.2500-1.2450, the push back above 1.5750 key 
weekly MA’s, Fibonacci and congestion last month led to further improvement; and will 
be good support on any extensive selloff. However, even above next important interim 
resistance at 1.6150 it stalled into more major resistance in the mid-1.6200 area.  

  RES:  1.6250-80; 1.6302 (APR hi); 1.6400; 1.6500; 1.6620; 1.6748  

  SUPP:  1.6150; 1.6000; 1.5880-1.5900; 1.5750; 1.5650-00 (NEG UP Brk) 

AUD/USD: Commodity currency recovered better on equities rally than recent phases, as 
June push above 1.0000 was an UP Break that also exceeded 1.04-1.05. Any drop back 
below it would be weak sign with equities still up, and is a critical QE psychology insight.  

   RES:  1.0500-1.0450; 1.0750; 1.0850; 1.1000-67 (MAY & AUG highs);  

  SUPP:  1.0250-20; 1.01; 1.0000-.9950; 9810-00; .9705; .9537 

Foreign Exchange: Cross Rates: Euro currency weakness had limitations based on the 
support expectations furthered by ECB President Draghi and the Fed’s major QE effort. 
And with EUR/USD rally above 1.2450-1.2500 carrying above 1.2950-1.3000, euro trend 
against the other currencies improved further as well. And it has also benefited from 
Japanese yen becoming weak sister of late. Is this merely the short term fallout from the 
Japan-China confrontation, or something more fundamental? Only time will tell.  

EUR/JPY: RES:  103.00-102.40; 104.30 (DN Brk); 105.50; 106.50; 107.50   

  SUPP:  101.30-.65; 100.00-99.25; 98.50; 97.75; 97.25-.00; 95.50-.00 

EUR/GBP: British pound maintaining strong sister status overall in spite of the previous 
June euro recovery to .8150 resistance. Weekly MACD UP on euro bid after ECB bond 
market support plan. Push above .7950-.8000 area of the May selloff low leaves UP Break 
at .7970, and ability to push above low-.8000 congestion reinforces it as support for now. 

  RES:  .8020-00; .8067 (JUN ‘10 lo); .8180-41; .8250-70; .8370-.8400 

  SUPP:  .7950-80; .7850-00; .7750-.7694 (MAJ OCT 2008 low) 

EUR/AUD:  RES:  1.2480-1.2510; 1.2650; 1.3000-1.2925  

  SUPP:  1.2360; 1.2250; 1.2170-33; 1.2000; 1.1865; 1.1717 (MAJ ‘89 lo) 

We hope you find this helpful. 
-Rohr 
(www.rohrintl.com) 
Rohr-Blog: Extended Observations, Calendar & Events Perspective, Tech & Comments 
(http://rohrintlblog.wordpress.com/) 
___________________________________________________________________________________________________________________________________________________________________________________________________ 
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This analysis is confidential. It may also be legally privileged. While based upon information from sources 
believed reliable, the analyst(s) do(es) not accept liability for any errors or omissions, and (do)es not 
guarantee any profitability or avoidance of loss based upon content of the foregoing analysis. 
Internet access cannot be guaranteed to be timely, secure, or error and virus-free. 
Actual release dates may vary from those listed in the Perspective for various reasons, including (but not 
limited to) official changes to schedules, communications problems, natural disasters, erroneous initial 
listings in the source calendars from which data is derived, and simple human error.  


